
Financial Section

Contents

A Message from Executive 
 Vice President Yoji Sato P. 82

Financial Summary P. 83

Management’s Discussion and 
 Analysis of Operations  P. 84

Consolidated Balance Sheets P. 100

Consolidated Statements 
 of Income P. 102

Consolidated Statements of 
 Comprehensive Income P. 103

Consolidated Statements of 
 Changes in Net Assets P. 104

Consolidated Statements of 
 Cash Flows  P. 107

Notes to Consolidated Financial 
 Statements P. 108

Independent Auditors’ Report P. 136

Fin
an

cial Sectio
n

Sojitz Corporation     Annual Report 2011 81



 Emerging countries in Asia and elsewhere drove 

the global economy in the year ended March 31, 

2011. In this environment, Sojitz increased sales 

and earnings as a result of recovery in the prices of 

products it handles and increased demand. We also 

began to see signs of a fundamental recovery in 

profitability.

 Furthermore, we achieved steady success in 

strengthening the balance sheet, a goal of the 

Shine 2011 medium-term management plan. Our 

basic approach in making new investments and 

loans was asset reallocation that did not expand 

the balance sheet. Sojitz worked to increase asset 

efficiency by withdrawing from businesses with low 

profitability or without growth potential and 

redeploying funds to businesses in which Sojitz is 

strong and can expect growth.

 As a result, Sojitz achieved the numerical targets 

of Shine 2011 as it did in the previous fiscal year, 

with a net debt equity ratio of 2.1 times and a ratio 

of risk assets to shareholders’ equity below 1.0 

times at 0.9 times. The appreciation of the yen 

caused net assets to decrease compared with the 

previous fiscal year-end, but Sojitz was able to 

remain in line with the levels of the previous fiscal 

year by strengthening the balance sheet.

 Sojitz maintained a stable funding structure and 

sound finances, with a long-term debt ratio of 72% 

and a current ratio of 142%. Moreover, Sojitz 

complemented an existing ¥100.0 billion 

commitment line by concluding an agreement for a 

US$300 million multi-currency commitment line to 

further enhance liquidity.

 Moving to generate sustained growth in the 

future, in the year ending March 31, 2012 Sojitz 

will continue to accumulate quality assets and 

businesses with a view to increasing asset 

efficiency. We will also further our efforts to 

maintain a sound financial foundation and build a 

strong earnings foundation.

A Message from Executive Vice President Yoji Sato

Aiming for sustained growth, Sojitz will 
continue to enhance its earnings foundation 
by maintaining sound finances and 
accumulating quality assets through asset 
reallocation.

Yoji Sato
Representative Director
Executive Vice President,
Corporate Management, CFO
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       Thousands of
       U.S. dollars
    Millions of yen   (Note 1)

  2011 2010 2009 2008 2007 2011

Operating Results:

  Net sales (Total trading transactions) ...... ¥4,014,640  ¥3,844,418  ¥5,166,183   ¥5,771,029   ¥5,218,153  $48,369,157  

  Gross trading profit .............................. 192,725 178,203  235,618  277,732  254,466 2,321,988  

  Operating income ................................ 37,520 16,129  52,007 92,364  77,932  452,048  

  Ordinary income .................................. 45,316 13,703  33,637 101,480  89,535  545,976  

  Net income .......................................... 15,982  8,794 19,001 62,694  58,766 192,554  

  Core earnings (Note 2) ......................... 41,891 14,424  48,347 110,727  89,815  504,711  

  Net cash provided by
   operating activities ........................... 67,863  107,223  103,729 35,408  7,041 817,627  

  Net cash provided by (used in)
   investing activities ............................ (19,903) 28,439  (17,198) (68,723) 42,706  (239,795) 

  Net cash used in financing activities ....... (72,054) (102,597) (5,958) (53,724) (95,477) (868,121)

  Free cash flow...................................... 47,960 135,662  86,531 (33,315) 49,747  577,832  

Balance Sheet Data (As of March 31):

  Total assets ..........................................  ¥2,116,961 ¥2,160,919  ¥2,312,958  ¥2,669,352   ¥2,619,508  $25,505,554  

  Net assets ............................................ 355,511 377,404  355,503 520,328  531,635  4,283,265  

  Interest-bearing debt ............................ 1,116,303 1,193,518  1,286,960 1,299,086  1,317,679  13,449,434  

  Net interest-bearing debt ...................... 700,608 737,790  865,330 918,890  846,108  8,441,060  

       U.S. dollars
    Yen   (Note 1)

Per Share Data:

  Net income ..........................................  ¥  12.77 ¥    7.08  ¥  15.39  ¥  51.98  ¥  83.20 $0.15  

  Net assets ............................................ 263.79 281.69  256.17 383.46 144.22 3.18  

  Dividends (Note 3) ................................ 3.00 2.50  5.50 8.00  6.00 0.04  

Ratios:

  ROA (%) ................................................ 0.7 0.4  0.8 2.4 2.3

  ROE (%) ................................................. 4.7 2.6  4.8 13.0 12.8

  Equity ratio (%) ...................................... 15.6 16.3 13.8 17.8 18.7

  Net debt equity ratio (DER) (times) .......... 2.1 2.1 2.7 1.9 1.7

  Consolidated payout ratio (%) (Note 3) ..... 23.5 35.6 35.7 15.7 10.9

Notes:  1. The U.S. dollar amounts represent translations of Japanese yen at the approximate exchange rate at March 31, 2011 of ¥83=$1.
 2. Core earnings = Operating income before provision for doubtful receivables + Net interest income + Dividends received + Equity in earnings of unconsolidated subsidiaries and affiliates. 
 3.  The amounts represent the annual dividends per share on common stock of Sojitz Corporation, and presented consolidated payout ratio is calculated based on the number of shares as 

of March 31.             

Financial Summary
For the years ended March 31, 2011, 2010, 2009, 2008 and 2007
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1. Overview
 The year ended March 31, 2011 began with a 
gradual recovery in the global economy supported 
by fiscal and monetary measures. While the 
developed economies of Europe and the Americas 
recovered slowly, Asian economies generally grew 
briskly, led by China and India. The U.S. economy 
avoided the recessionary relapse that had been a 
concern in the previous year, with improved 
corporate earnings and increased consumer 
spending supporting continued recovery despite 
persistently high unemployment. Germany led 
gradual economic recovery in Europe, although 
political turmoil erupted at fiscal year-end, with 
Ireland’s ruling party voted out of power and 
Portugal’s prime minister announcing his 
resignation. These events gave rise to renewed 
sovereign credit concerns.
 The Japanese economy’s growth rate turned 
negative in the fiscal third quarter (October – 
December 2010) for the first time in five quarters. 
Positive growth was initially expected to resume 
from the fiscal fourth quarter and the economy 
did regain momentum.
 However, the repercussions of the Great East 
Japan Earthquake of March 11, 2011 have created 
uncertainty in the outlook for economic recovery 
in Japan due to concerns including the resulting 
nuclear power plant problems and electricity 
supply issues.
 In addition to the above, the global economy faces 
risks from rising crude oil prices and unrest in the 
Middle East and Africa that has engulfed Tunisia, 
Egypt and Libya. Another risk factor that bears 
monitoring is intermittent monetary tightening in 
emerging countries, mainly in Asia. Under these 
conditions, economic recovery and growth rates are 
diverging among regions and countries.

2. Business Results
 In the year ended March 31, 2011, the second 
year of the Shine 2011 medium-term management 
plan ending March 31, 2012, Sojitz moved to 
reinforce the earnings foundation of businesses 
that have been slow to recover and to accumulate 
high-quality businesses and assets. As a result, 

consolidated ordinary income was ¥45.3 billion 
and consolidated net income was ¥16.0 billion. 
We therefore achieved both our forecast at the 
beginning of the fiscal year for ordinary income of 
¥26.0 billion and net income of ¥11.0 billion and 
our forecast announced on October 29, 2010 for 
ordinary income of ¥40.0 billion and net income 
of ¥12.0 billion. 
 The following is an analysis of business 
performance for the year ended March 31, 2011.

(1) Net Sales
 Net sales increased 4.4% year on year to 
¥4,014,640 million. Sales decreased in the 
Machinery segment due to lower aircraft-related 
sales. Sales in the Energy & Metal segment 
increased because of growth in coal trading 
volume and both higher prices and increased 
trading volume for several other products, 
including precious metals and ferroalloys. Sales in 
the Chemicals & Functional Materials segment 
increased due to factors including higher methanol 
prices and trading volume driven by demand 
recovery in China and elsewhere in Asia. Sales in 
the Consumer Lifestyle Business segment 
increased because of growth in tobacco and forest 
product sales.

(2) Gross Trading Profit
 Gross trading profit increased ¥14,522 million 
year on year to ¥192,725 million as a result of 
multiple factors, including higher sales and profits 
in the Consumer Lifestyle Business segment’s 
overseas fertilizer business, profit growth in the 
Energy & Metal segment driven largely by 
increased coal sales, and profit growth in the 
Chemicals & Functional Materials segment 
resulting largely from sales growth fueled by 
demand recovery in China and elsewhere in Asia 
and higher methanol prices. 

(3)  Selling, General and Administrative 
(SG&A) Expenses

 SG&A expenses decreased ¥6,869 million year 
on year to ¥155,205 million due to factors 
including a decrease in provision for doubtful 
receivables.

Management’s Discussion and Analysis of Operations
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(4) Operating Income
 Consolidated operating income increased 
¥21,391 million year on year to ¥37,520 million 
because of the increase in gross trading profit 
coupled with the decrease in SG&A expenses.

(5) Ordinary Income
 Consolidated ordinary income increased ¥31,613 
million year on year to ¥45,316 million as a result of 
growth in equity in earnings of unconsolidated 
subsidiaries and affiliates, most notably a bioethanol 
producer and a steel-related company, in addition to 
the increase in operating income.

(6) Extraordinary Gains and Losses
 Despite gain on subsequent acquisitions of 
¥10,307 million and gain on sale and disposal of 
property and equipment of ¥4,387 million, 
extraordinary gains and losses totaled net loss of 
¥6,004 million due to impairment loss of ¥9,687 
million, restructuring losses of ¥5,097 million, and 
loss and provision for loss on dissolution of 
subsidiaries and affiliates of ¥4,856 million. 

(7) Net Income
 Income before income taxes and minority 
interests was ¥39,312 million. After deduction of 
income taxes of ¥11,400 million and deferred 
income taxes of ¥9,103 million, income before 
minority interests was ¥18,809 million. After 
deduction of minority interests of ¥2,827 million, 
net income was ¥15,982 million, an increase of 
¥7,188 million year on year.

3. Segment Information
(1) Machinery
 Net sales decreased 2.9% year on year to 
¥965,412 million despite increased automobile 
sales in Europe because aircraft-related sales 
declined. Net income increased ¥2,421 million year 
on year to ¥3,392 million. An increase in equity in 
earnings of unconsolidated subsidiaries and 
affiliates and reduction in SG&A expenses more 
than compensated for lower earnings at an auto 
subsidiary in the Central and South America region.
 Performance improved in the automotive business 
during the year ended March 31, 2011 because a 
recovery in automobile demand in the key Sojitz 
Group markets of Russia and the NIS allowed Sojitz 
to rationalize inventory. We forecast that results in 
these markets will begin a full-scale recovery in the 
year ending March 31, 2012. Demand remained 
solid in Southeast Asia, and Sojitz expects robust 
performance in its business there. In Venezuela we 
will work to stabilize the assembly and sales 
businesses and reinforce our business in the strongly 
growing markets of Latin America.
 In the plant and infrastructure business, during 
the year ended March 31, 2011 Sojitz made steady 
progress in building the foundation for stable 
earnings over the medium-to-long term with 
receipt of orders for three large-scale IPP projects 
in Saudi Arabia and Oman. We will also expand 
our equity-based generating capacity in 
environmentally friendly electric power, as 
exemplified by our participation in the solar power 
generation business in Germany. In the Republic of 
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Tatarstan, Russia, we received an order for a large-
scale fertilizer plant, along with an order for a 
cogeneration project in the Russian Far East. These 
and other orders demonstrate the Sojitz Group’s 
steady success in accumulating a backlog of orders 
in the plant business in emerging and resource-
rich countries.
 Results in the industrial systems and bearings 
business were solid, supported by firm economic 
conditions in the key market of China and in other 
emerging markets.
 In the information technology (IT) business, we 
are coordinating and cooperating with related 
companies to build a value chain in the 
information and communication technology 
business that is capable of providing integrated 
services ranging from system development and IT 
equipment sales and installation to maintenance 
and operation. Moreover, we aim to strengthen 
the data center business, which is critical in the IT 
outsourcing business. Sojitz therefore deepened its 
strategic partnership with Sakura Internet Inc. by 
making it a consolidated subsidiary through a 
tender offer to acquire a majority interest. Also, 
we are expanding into the promising growth 
market of Asia with the aim of serving it as a 
single IT services market.
 In the marine business, the impact of factors 
such as floods in Australia from the end of 2010 
resulted in a rapid decrease in cargo movement. 
Overall, however, demand in the marine business 
remained vigorous, which contributed to stable 
earnings. We are also concentrating on developing 

new sources of earnings in the environmental area 
through businesses including the sale of water 
treatment systems for complying with ship ballast 
water discharge regulations.
 In the commercial aircraft business, we delivered 
a total of 27 aircraft including B737s and B777s to 
Japanese airlines as the import and sales 
consultant to The Boeing Company of the United 
States. Also, we delivered five aircraft to civilian 
customers and the Japan Coast Guard as the sales 
agent for the commuter planes and business jets 
produced by Bombardier Inc. of Canada. 

(2) Energy & Metal
 Net sales increased 15.9% year on year to 
¥1,013,982 million, reflecting growth in coal 
trading volume and both increased trading volume 
and higher prices for several other products, 
including precious metals and ferroalloys. Net 
income increased ¥2,940 million year on year to 
¥26,462 million as a result of increased equity in 
earnings of unconsolidated subsidiaries and 
affiliates, including a steel-related company and a 
bioethanol producer, and a gain on subsequent 
acquisition of an incremental interest in a mine by 
a subsidiary that holds mining interests.
 Highlights in the upstream oil and gas 
businesses included the start of crude oil 
production at the Phoenix Field in the Gulf of 
Mexico in October 2010 and accelerated 
development of tight-sand gas in Texas, U.S.A. We 
expect our share of production volume to increase 
because of the start of production at newly 

Management’s Discussion and Analysis of Operations
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acquired concessions and additional drilling and 
development at upstream concessions in which we 
have an ownership interest. We will respond to 
the global energy demand behind the persistently 
high price of crude oil.
 In coal and non-ferrous metals, we are enhancing 
the foundation for generating growth by acquiring 
resources and expanding the trading business 
through ownership of upstream interests. Examples 
during the year ended March 31, 2011 included the 
acquisition of copper interests in Canada, expansion 
of our alumina refining business at the joint venture 
BHP Billiton Worsley Alumina Pty. Ltd. and 
development of coal fields. In December 2010, 
Sojitz raised its stake in the Minerva Coal Joint 
Venture in Australia to 96% by acquiring an 
additional 51% interest in the mine, and is now 
employing its unique and proprietary capabilities as 
one of the few general trading companies currently 
engaged in coal mine management. Sojitz also 
decided in December 2010 to add to its coking coal 
interests by increasing investment in the expansion 
of the Lake Vermont Coal Mine in Australia, and 
expects that its share of production volume will 
increase for coking coal for steel production in 
addition to thermal coal for power generation. 
Given firm markets for coal and non-ferrous metals, 
we expect increased share of production volume to 
contribute both to earnings and the stable supply of 
resources from the year ending March 31, 2012.
 In ferrous materials & steel products, Sojitz 
initiated expansion of a molybdenum mine in 
Canada. We also acquired shares of Companhia 
Brasileira de Metalurgia e Mineração (CBMM), 
which owns niobium interests in Brazil, via 
investment in a special purpose company (SPC) 
formed in March 2011. CBMM is a leading global 
producer of niobium, which is a rare metal 
indispensable to the production of high-grade 
steel. The investment further strengthens Sojitz’s 
stable niobium supply capabilities. Moreover, our 
progress in selling iron ore and developing iron ore 
mines contributed to our efforts to establish a 
stable earnings base from our own iron ore 
interests and a framework for iron ore supply. We 
also strengthened our cooperative relationship 
with affiliate Metal One to sell steel products in 

Japan and around the world, which will build a 
solid base for an integrated business from steel 
raw materials to finished product sales.
 In new energy & environmental business, ETH 
Bioenergia S.A., a Brazilian bioethanol company 
that has integrated bioethanol and sugar 
production and biomass power starting from sugar 
cane cultivation, made steady progress in business 
expansion. It is constructing two new plants that 
will complement its seven plants currently in 
operation, for a total of nine plants in operation 
by the end of 2011. This is projected to make it 
the largest sugar cane-based producer in Brazil. In 
addition, Sojitz is the leading importer to Japan of 
high-purity silicon metal, which is a key raw 
material in solar panels. We will use this strength 
in our initiatives to supply raw materials to the 
solar power business.

(3) Chemicals & Functional Materials
 Net sales increased 11.8% year on year to 
¥612,511 million due to factors including higher 
methanol prices and trading volume driven by 
demand recovery in China and elsewhere in Asia. 
Net income increased ¥1,459 million year on year 
to ¥2,712 million.
 The Group’s business model for the Chemicals & 
Functional Materials segment focuses on 
distribution. We work to increase earnings by 
investing in upstream businesses to build a 
distribution value chain that ranges from the supply 
of raw materials to sales for strategic products, such 
as industrial salt, rare earths and methanol. All of 
these strategic products are basic raw materials, and 
we therefore expect business to grow in tandem 
with global economic development.
 Trading volume increased in the chemicals 
business during the year ended March 31, 2011 
because of recovery in demand centered on China 
and elsewhere in Asia. We expect this trend to 
continue in the year ending March 31, 2012. In 
November 2010, we concluded a strategic alliance 
agreement with Lynas Corporation Limited of 
Australia covering a project to supply and expand 
production of rare earths. In March 2011, Sojitz and 
Japan Oil, Gas and Metals National Corporation 
agreed to acquire 0.73% of Lynas’ shares. Sojitz 
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also moved to meet the challenge of providing a 
long-term stable supply of rare earths to Japan by 
signing a sole distribution and agency agreement 
for the Japanese market. Additionally, in February 
2011 Sojitz decided to invest in a marine chemical 
project in India to produce potash fertilizer and 
industrial salt. These initiatives exemplify our moves 
to strengthen our distribution value chain by locking 
in sources of supply for strategic products that we 
expect to be in demand in the future.
 In functional materials, the plastics business was 
steady because demand recovered in China and 
elsewhere in Asia during the year ended March 
31, 2011. We expect this trend to continue during 
the year ending March 31, 2012. Wholly owned 
subsidiary Sojitz Cosmetics Corporation made 
progress in developing its own cosmetics brands. 
In April 2010, it launched naturecia, a natural 
cosmetics brand that uses 100% natural water as 
its base, and in February 2011 it launched 
AMIJOUE, an anti-aging care cosmetics brand 
containing amino acids. Sojitz Cosmetics will focus 
on developing appealing new brands in the future.

(4) Consumer Lifestyle Business
 Net sales increased 1.0% year on year to 
¥1,378,001 million because of growth in tobacco 
and forest product sales. Net income totaled ¥1,089 
million, compared to a net loss of ¥3,226 million in 
the year ended March 31, 2010. Factors in the 
return to operating profitability included improved 
earnings from the overseas fertilizer business.
 In food resources, the robust fertilizer business 
in Thailand, Vietnam and the Philippines drove 
segment earnings during the year ended March 
31, 2011. Moving to secure food resources, Sojitz 
established a wholly owned agricultural business 
in Argentina to produce soybeans and other 
agricultural products. Sojitz is the first Japanese 
general trading company to establish and operate 
an agricultural business overseas. We plan to 
increase land under cultivation in South America 
and use the expertise we acquire to expand 
operations in emerging countries in Asia, Africa 
and elsewhere.

 In marine products, in December 2010 wholly 
owned Sojitz Tuna Farm Takashima Co., Ltd. in 
Takashima, Nagasaki Prefecture began shipments of 
the bluefin tuna it raises. In overseas businesses, we 
completed a specialized port for grains for investee 
Interflour Vietnam Ltd. With 3 million tons of 
annual cargo-handling capacity and a warehouse 
and silos for grain storage, it is the largest 
specialized port for grains in the ASEAN region. 
Interflour Vietnam also added a flour milling line 
with the intention of doubling flour production 
capacity by the year ending March 31, 2012 to 
become the leading flour producer in Vietnam.
 In forest products, Sojitz and Sojitz Building 
Materials Corporation have obtained CoC (Chain 
of Custody) certification verifying that the forest 
products they handle come from certified forests. 
We will strengthen our business in this area by 
focusing on securing environmentally responsible 
forest products that come from certified 
plantations and forests. In the woodchip and 
afforestation businesses, Sojitz is strong in 
Vietnam. We plan to establish the country as our 
most important base for woodchip production by 
doubling production capacity at our woodchip 
production bases there through moves such as 
plant expansion. We also established a woodchip 
processing and export company in the African 
country of Mozambique in 2010. Sojitz will expand 
its woodchip business in anticipation of increasing 
demand for paper in China as well as Japan, while 
moving to expand sales in European markets to 
meet projected growth in biomass demand.
 In real estate development, we have been 
concentrating on selling existing condominium 
projects. We also plan to become involved in 
businesses overseas such as participation in the 
development of industrial parks in Vietnam and 
other emerging countries.
 In textiles, we built on the 90-year tradition of 
the McGREGOR American casual brand by 
launching the new McGREGOR CLASSIC brand in 
June 2010. We are complementing our established 
presence in department stores by developing 
relationships with stores in urban shopping malls in 

Management’s Discussion and Analysis of Operations
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metropolitan Tokyo. In general commodities & 
retail, we import branded goods such as shoes and 
suitcases for sale in Japan and overseas. Our 
strategy for this business involves plans to develop 
retail businesses that benefit from the rapid growth 
of consumer markets in emerging countries.

(5) Other
 Net sales decreased 28.9% year on year to 
¥44,734 million. Net loss improved ¥3,648 million 
compared with the previous fiscal year to ¥5,458 
million, largely because the absence of the 
extraordinary loss on devaluation of securities 
related to the preferred shares of Japan Airlines 
Co., Ltd. in the year ended March 31, 2010 more 
than offset the recognition of restructuring losses 
resulting from asset reallocation.

4. Earnings of Group Companies
 As of March 31, 2011, the Sojitz Group comprised 
475 companies, a decrease of 15 companies 
compared with the end of the previous fiscal year.
Of this number, 320 companies (93 in Japan,

227 overseas) were consolidated subsidiaries, and 
155 companies (42 in Japan, 113 overseas) were 
affiliated companies accounted for under the equity 
method. Companies included in the scope of 
consolidation that reported net income included 
208 consolidated subsidiaries, or 65.0% of the total 
(197 consolidated subsidiaries, or 59.9%, in the 
previous fiscal year), and 120 equity-method 
affiliates, or 77.4% of the total (122 equity-method 
affiliates, or 75.8%, in the previous fiscal year). On 
an overall basis, 69.1% (65.1% in the previous 
fiscal year) reported net income for the year ended 
March 31, 2011. The operating performance of 
companies included in the scope of consolidation is 
presented in the table below.

5. Financial Position
(1) Consolidated Balance Sheets
1) Assets
 At March 31, 2011, total assets decreased ¥43,958 
million from a year earlier to ¥2,116,961 million.
 Current assets decreased ¥18,648 million from a 
year earlier to ¥1,266,630 million. While trade 

■ Earnings of Group Companies (Year Ended March 31, 2011)

  Profitable   Unprofitable   Total

   Net   Net   Net
 Number of  income Number of  loss  Number of  income
 companies  (Billions of yen) companies  (Billions of yen) companies  (Billions of yen)

  Consolidated subsidiaries

 Domestic ......................................................... 54 7.4 39 （7.0） 93 0.4

 Overseas  ......................................................... 154 39.8 73 （14.0） 227 25.8

 Total  ................................................................. 208 47.2 112 （21.0） 320 26.2

　% of total ........................................................ 65.0％ ̶ 35.0％ ̶ 100.0％ ̶

  Companies accounted for by the equity method

 Domestic ......................................................... 31 11.1 11 （0.8） 42 10.3

 Overseas  ......................................................... 89 13.7 24 （1.4） 113 12.3

 Total  ................................................................. 120 24.8 35 （2.2） 155 22.6

　% of total  ....................................................... 77.4％ ̶ 22.6％ ̶ 100.0％ ̶

  Total

 Domestic   ....................................................... 85 18.5 50 （7.8） 135 10.7

 Overseas  ......................................................... 243 53.5 97 （15.4） 340 38.1

 Total  ................................................................. 328 72.0 147 （23.2） 475 48.8

　% of total  ....................................................... 69.1％ ̶ 30.9％ ̶ 100.0％ ̶
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notes and accounts receivable increased ¥19,605 
million because of factors including growth in 
tobacco sales, cash and cash equivalents 
decreased ¥39,001 million from a year earlier 
because Sojitz made new investments and loans, 
repaid loans and redeemed outstanding bonds.
 Investments and long-term receivables 
decreased ¥27,864 million from a year earlier to 
¥448,797 million due in part to sale of investment 
properties totaling ¥19,267 million. 
 Property and equipment decreased ¥6,890 
million from a year earlier to ¥215,775 million. 
 Other non-current assets increased ¥9,444 
million from a year earlier to ¥185,759 million.

2) Liabilities
 At March 31, 2011, liabilities decreased ¥22,065 
million from a year earlier to ¥1,761,450 million.
 Current liabilities increased ¥49,012 million from 
a year earlier to ¥890,545 million. Primary factors 
included an increase of ¥37,348 million in trade 
notes and accounts payable due largely to growth 
in tobacco, coal, and non-ferrous metal sales.
 Non-current liabilities decreased ¥71,077 million 
from a year earlier to ¥870,905 million due 
primarily to repayment of long-term loans and 
redemption of bonds.
 Total interest-bearing debt decreased ¥77,215 
million from a year earlier to ¥1,116,303 million. 
Net interest-bearing debt, calculated as total 
interest-bearing debt less cash and deposits, 
decreased ¥37,182 million from a year earlier to 
¥700,608 million, resulting in a net debt equity 
ratio of 2.1 times at March 31, 2011.

3) Net Assets
 Owner’s equity increased ¥12,869 million from a 
year earlier to ¥471,689 million as net income after 
dividend payments more than compensated for 
reduction in retained earnings due to changes in 
accounting standards. In accumulated other 
comprehensive income, net unrealized gains (losses) 
on available-for-sale securities decreased ¥2,535 
million from a year earlier due largely to fluctuation 
in stock prices and exchange rates. Moreover, 
foreign currency translation adjustments reduced 
accumulated other comprehensive income by an 

additional ¥32,433 million compared with a year 
earlier. As a result, total net assets including minority 
interests at March 31, 2011 decreased ¥21,893 
million from a year earlier to ¥355,511 million.

(2) Cash Flow
1) Cash Flows from Operating Activities
 Net cash provided by operating activities 
decreased ¥39,360 million year on year to 
¥67,863 million. In the year ended March 31, 
2011, increase in trade payables partially offset 
the use of cash for increases in trade receivables 
and inventories.

2) Cash Flows from Investing Activities
 Net cash used in investing activities totaled 
¥19,903 million. In the previous fiscal year, 
investing activities provided net cash totaling 
¥28,439 million. In the year ended March 31, 
2011, payments for purchase of property and 
equipment used cash totaling ¥27,253 million, 
with acquisitions including ferroalloy, oil and gas 
field facilities and alumina refining facilities. 
Payments for purchase of intangible assets used 
cash totaling ¥21,196 million for acquisitions 
including coal mine, oil and gas concessions. 
Payments for purchase of investment securities 
totaled ¥20,647 million including investment in a 
company that produces the rare metal niobium. 
Proceeds from sale/redemption of investment 
securities totaled ¥14,229 million, reflecting in 
part the redemption of bonds issued by oil and 
gas development companies, while collection of 
long-term loans receivable totaled ¥11,174 
million due in part to repayment of loans by 
equity-method affiliates.

3) Free Cash Flow
 As a result of the above, free cash flow for the 
year ended March 31, 2011 totaled ¥47,960 
million, a decrease of ¥87,702 million from 
¥135,662 million for the previous fiscal year.

4) Cash Flows from Financing Activities
 Net cash used in financing activities decreased 
¥30,543 million year on year to ¥72,054 million. 
In the year ended March 31, 2011, the use of cash 
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for repayment of loans and redemption of bonds 
and commercial paper exceeded proceeds from 
long-term debt and issuance of bonds.
 As a result of the above, cash and cash 
equivalents at the end of the fiscal year, including 
the effect of exchange rates on cash and cash 
equivalents and the decrease in cash and cash 
equivalents resulting from change of scope of 
consolidation, decreased ¥39,001 million from a 
year earlier to ¥415,261 million.

(3) Liquidity and Funding
 As in the previous fiscal year, the Sojitz Group’s 
fundamental policy under the Shine 2011 
medium-term management plan is to maintain 
and improve the stability of its funding structure. 
Specific measures include continuing to flexibly 
shift from short-term to long-term funding to 
create a stable funding structure while ensuring a 
stable financial base by maintaining sufficient 
liquidity to accommodate changes in economic 
and financial conditions. As a result, as of March 
31, 2011 the current ratio was 142% and the 
long-term debt ratio was 72%.
 Unsecured bonds are one method Sojitz uses to 
procure long-term funding. Sojitz issued a total of 
¥20.0 billion in unsecured bonds during the year 
ended March 31, 2011, consisting of a ¥10.0 
billion issue in May 2010 and a ¥10.0 billion issue 
in October 2010. Sojitz will continue to base 
future decisions to issue bonds on interest rates, 
market trends, appropriate timing and cost.
 Moreover, Sojitz ensures stable liquidity for 
dealing with unforeseen contingencies in both yen 
and foreign currencies through a ¥100.0 billion 
long-term commitment line and a US$300 million 
multi-currency commitment line. 

6.  Summary of Significant 
Accounting Policies

 The consolidated financial statements of the 
Company and its subsidiaries are prepared in 
conformity with accounting principles generally 
accepted in Japan. The reported amounts relating to 
assets and liabilities, the disclosure of contingent 
liabilities and the appropriate recording of revenues 
and expenses for the reporting period used in the 

preparation of the consolidated financial statements 
are based on estimates and assumptions as 
determined by the Company’s management. The 
Company constantly reviews and verifies estimates 
and assumptions relating to the evaluation of 
receivables, investments and inventories, fixed assets, 
recognition of revenue, income taxes, deferred tax 
assets, Group business reorganization, and 
restructuring costs including those for affiliated 
companies, retirement and severance benefits, 
contingent liabilities, and other items. Estimates, 
assumptions and decisions made by the Company 
are based on historical performance and other 
factors that are deemed most relevant to the 
situation. In the event that insufficient facts exist to 
enable the Company to make an objective decision 
regarding the accounting for assets and liabilities and 
income and expenses, the Company bases its 
decisions on estimates and assumptions. Accordingly, 
differing assumptions and changes in conditions may 
cause estimates and actual results to differ.
 The following are significant accounting policies 
adopted by the Company and its consolidated 
subsidiaries.

(1) Evaluation of Receivables
 The Company provides for probable losses 
arising from uncollectible notes and accounts 
receivable and loans receivable by maintaining an 
allowance for doubtful receivables based on past 
credit loss experience over the preceding three 
years. For doubtful receivables, the Company 
records an allowance after evaluating the 
probability of recovery, considering the estimated 
realization value of collateral and amounts to be 
recovered by guarantees.
 In order to accurately assess the allowance for 
doubtful receivables, the Company periodically 
verifies each customer’s financial position, credit 
rating, conditions for collection of receivables, 
changes in payment terms and conditions, 
economic trends in the industry, conditions in the 
region in which the customer operates, and all 
other relevant information.
 The Company’s management believes that the 
Company maintains sufficient and adequate 
allowances for doubtful receivables.
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(2) Evaluation of Investment Securities
 The Company maintains a significant level of 
investments that are classified according to the 
purpose for which they are held, with valuation 
subject to a variety of assumptions. Available-for-
sale securities with available market values are 
stated at fair value based on market prices as of 
the balance sheet date with unrealized valuation 
gains and losses, net of tax, included in net assets 
in the consolidated balance sheet. The Company 
recognizes devaluation losses on investment 
securities whose values have declined by at least 
50% of their book value. In cases in which the 
values have declined 30% to 50%, and where 
conditions remain substantially unchanged from 
the previous fiscal year, the Company’s 
management evaluates the probability of recovery, 
and recognizes devaluation losses except when the 
value is deemed to be recoverable.
 Available-for-sale securities with no readily 
available fair market value are valued at cost using 
the moving-average method. The Company 
assesses these securities by comparing its equity in 
the net asset value of the issuer with the book 
value of the investment. In the event the 
Company’s equity in the net asset value of the 
issuer has declined by at least 50% of the book 
value, the Company’s management assesses the 
probability of recovery considering each situation, 
such as venture investments or temporary declines 
due to initial losses in the start-up of companies, 
and recognizes devaluation losses except when the 
value is deemed to be recoverable. Furthermore, in 
the event the Company’s equity in the net asset 
value of the issuer has declined to less than 50% 
of the book value, and there is no probability of 
recovery, the Company recognizes the impairment 
loss. In the case of bonds, the amortized cost 
method is applied on an individual basis and a loss 
recognized for the estimated non-redeemable 
portion based on credit risk.
 In the non-consolidated financial statements, the 
Company prepares for any future investment losses 
in connection with marketable securities of related 
companies by maintaining an investment loss 
allowance for estimated losses calculated on an 

individual basis according to prescribed criteria after 
considering such factors as the financial position 
and business value of the issuer.
 In recognizing devaluation losses on investment 
securities and in deciding the investment loss 
allowance, the Company’s management reaches a 
decision after considering not only the financial 
position of the issuer but also specific factors 
pertaining to the industry, location and region of 
the issuer.

(3) Evaluation of Inventories
 Inventories held for sale in the ordinary course 
of business are stated on the balance sheet at the 
lower of acquisition cost or net selling value that 
reflects any decline in profitability. Moreover, 
inventories held for trading purposes are stated on 
the balance sheet at the market price, and any 
gain or loss arising from revaluation of inventories 
for trading purposes is presented in net sales.
 The market value of real estate for sale is valued 
on an individual property basis by selecting the 
most appropriate value from among sales price, 
appraisal amount, official announced value, and 
appraised value for inheritance tax purposes, 
taking into consideration various conditions at the 
time of appraisal. In the event conditions are 
unchanged, this value is carried forward to the 
following fiscal year.

(4)  Depreciation and Valuation of Property, 
Equipment and Intangible Assets

 The Company and its consolidated subsidiaries 
principally depreciate property and equipment 
other than leased assets by the declining-balance 
method, and depreciate intangible assets other 
than leased assets by the straight-line method 
based on the estimated useful lives of the 
respective assets according to the Corporate Tax 
Law. However, buildings acquired after April 1, 
1998 are depreciated by the straight-line method. 
Leased assets in finance lease transactions without 
transfer of ownership are depreciated using the 
straight-line method based on the assumption that 
the useful life is equal to the lease term and the 
residual value is equal to zero. The accounting 
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treatment of the Company and its domestic 
consolidated subsidiaries for finance lease 
transactions without transfer of ownership that 
commenced prior to April 1, 2008 is similar to that 
used for ordinary rental transactions. Investment 
properties are depreciated mainly using the 
straight-line method, with useful lives principally 
calculated according to the Corporate Tax Law.
 A certain domestic consolidated subsidiary 
revalues commercial-use land pursuant to “Law 
Concerning Revaluation of Land” (Law No. 34 
enforced on March 31, 1998). The related 
unrealized gains or losses are recorded as land 
revaluation difference in net assets in the 
consolidated balance sheets. This revaluation 
method is applied using the appraisal value as 
prescribed in Article 2-5 of “Guidelines for 
Enforcement Regulations of the Law Concerning 
Revaluation of Land” (Ordinance No. 119 enforced 
on March 31, 1998).
 Impairment losses of the Company and its 
domestic consolidated subsidiaries are determined 
by comparing the carrying amount of assets or an 
asset group with their undiscounted estimated 
future cash flows. If the undiscounted estimated 
future cash flows are less than the carrying 
amount, the difference between the higher of 
either net selling price or present value of future 
projected cash flows and the carrying amount is 
recognized as an impairment loss. Accumulated 
impairment losses are deducted directly from the 
corresponding assets.

(5) Deferred Tax Assets and Liabilities
 Where temporary differences exist between the 
amount of assets and liabilities for financial 
reporting purposes and the bases of such assets 
and liabilities as measured by tax laws, deferred 
tax assets and liabilities are recorded taking into 
account the tax loss carryforwards in accordance 
with tax-effect accounting standards.
 The Company evaluates the probability of 
realization of the benefits of those deferred tax 
assets based on future taxable income estimates 
and tax planning. A valuation allowance is 
established to reduce certain deferred tax assets 
relating to deductible temporary differences and 

net operating loss carryforwards where it is more 
likely to be unable to realize the benefits of those 
deferred tax assets as a result of rigorous 
assessment by the Company’s management.
 Although the Company’s management believes 
that the realization of deferred tax assets, less 
amount of valuation allowance, is probable, the 
valuation allowance may change depending on 
changes of estimates for future taxable income.

(6)  Employees’ Retirement and 
Severance Benefits

 Employees’ retirement and severance benefits 
are accrued based on the present value of 
projected benefit obligations attributed to 
employee services rendered by the end of the year 
and the fair value of the pension plan assets at 
fiscal year-end.
 The Company has adopted a “Defined 
Contribution Pension Plan” with a “Lump-sum 
Payment Plan” or a “Prepaid Retirement 
Allowance Plan” as its retirement and severance 
benefit scheme. Domestic consolidated 
subsidiaries maintain employees’ welfare pension 
fund plans, tax qualified pension plans and lump-
sum payment plans as defined fund plans for the 
most part. Some consolidated subsidiaries have 
established a retirement allowance trust. Some 
foreign consolidated subsidiaries also have defined 
benefit plans.

(7)  Directors’ and Corporate Auditors’ 
Retirement Benefits

 Certain domestic subsidiaries recognize 
retirement benefits for directors and executive 
officers based on internal regulations to provide 
for expected retirement benefits for directors and 
corporate auditors as of the balance sheet date, 
based on “Auditing Treatment Relating to Reserve 
Defined under the Special Tax Measurement Law, 
Reserve Defined under the Special Law and 
Reserve for Director and Corporate Auditor 
Retirement Benefits” (Auditing and Assurance 
Practice Committee Report No. 42 issued by the 
Japanese Institute of Certified Public Accountants 
on April 13, 2007).
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7. Business and Other Risks
(1) Business Risks
 As a general trading company, Sojitz is engaged 
in a wide range of businesses globally, including 
buying, selling, importing, and exporting goods, 
manufacturing and selling products, providing 
services, and planning and coordinating projects, 
in Japan and overseas. The Group also invests in 
various sectors and conducts financing activities. 
These operations are inherently exposed to various 
risks. The Group defines and classifies risks and 
manages them in accord with their nature. For 
quantifiable risks (market risks, credit risk, business 
investment risk, and country risk), the Group 
conducts comprehensive risk management, 
measuring risks and monitoring them based on 
risk asset scores derived from risk measurements.
Although the Group is strengthening and 
upgrading its risk management to deal with various 
risks, it cannot completely avoid these risks.

1)  Risk of changes in the macroeconomic 
environment

 As a general trading company with global 
operations, Sojitz operates a wide range of 
businesses in Japan and overseas, including 
Machinery, Energy & Metal, Chemicals & Functional 
Materials, and Consumer Lifestyle Business. The 
Group’s earnings are influenced by economic 
conditions in Japan and other countries and the 
overall global economy. A global or regional 
economic slowdown can adversely affect the Group’s 
operating performance and/or financial condition.

2) Market risks
 The Group is exposed to market risks, including 
exchange rate risk associated with transactions 
denominated in foreign currencies in connection 
with international trade or business investments; 
interest rate risk associated with debt financing 
and portfolio investment; commodity price risk 
associated with purchase and sale agreements and 
commodity inventories incidental to operating 
activities; and market price risk associated with 
holding listed securities and other such assets. The 
Group pursues a basic policy of minimizing these 

market risks through such means as matching 
assets and liabilities (e.g., long and short 
commodity exposures) and hedging with forward 
exchange contracts, commodity futures/forward 
contracts, and interest rate swaps.

(a) Currency risk
 The Group engages in import and export 
transactions, and offshore transactions, 
denominated in foreign currencies as a principal 
business activity. Whereas the revenues and 
expenditures associated with such transactions are 
mainly paid in foreign currencies, the Group’s 
consolidated reporting currency is the Japanese 
yen. The Group is therefore exposed to the risk of 
fluctuations in the yen’s value against foreign 
currencies, and hedges its foreign currency 
exposure with forward exchange contracts to 
prevent or limit losses stemming from this currency 
risk. Even with such hedging, however, there is no 
assurance that the Group can completely avoid 
currency risk. The Group’s operating performance 
and/or financial condition could be adversely 
affected by unanticipated market movements. 
Additionally, the Group’s dividend income from 
overseas Group companies and the profits and 
losses of overseas consolidated subsidiaries and 
equity-method affiliates are largely denominated 
in foreign currencies. Their conversion into yen 
entails currency risk. The Group also owns many 
foreign subsidiaries and operating companies. 
When these companies’ financial statements are 
converted into yen, exchange rate movements 
could impair the Group’s net assets through the 
foreign currency translation adjustment account.

(b) Interest rate risk
 The Group raises funds by borrowing from 
financial institutions or issuing bonds to acquire 
fixed assets, invest in securities, and extend credit 
(e.g., through trade receivables). An increase in 
funding costs due to a sharp rise in interest rates 
could adversely affect the Group’s operating 
performance and/or financial condition through 
income derived from and expenses incurred on 
assets and liabilities on the Group’s balance sheets.
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extended trade credit to identify those that meet 
certain criteria. It then reassesses the selected 
customers’ creditworthiness and the status of the 
Group’s claims against these customers. Through 
this approach, the Group is endeavoring to more 
rigorously ascertain credit risk and estimate 
provisions to allowance for doubtful accounts for 
individual receivables. For credit risk associated 
with deferred payments, loans, and credit 
guarantees, the Group periodically assesses 
whether profitability is commensurate with credit 
risk on a case-by-case basis. For transactions that 
do not generate risk-commensurate returns, the 
Group takes steps to improve profitability or limit 
credit risk.
 However, even with such credit management 
procedures, there is no assurance that the Group 
can completely avoid credit risk. If, for example, 
receivables are rendered uncollectible by a 
customer’s bankruptcy, the Group’s operating 
performance and/or financial condition could be 
adversely affected.

4) Business investment risk
 The Group invests in a wide range of businesses 
as one of its principal business activities. In doing 
so, it assumes the risk of fluctuations in the value 
of these investments. Additionally, because many 
business investments are illiquid, the Group also 
faces the risk of being unable to recoup its 
investment as profitably as initially anticipated.
 With the aim of preventing and limiting losses 
from business investments, the Group has 
established standards for rigorously prescreening 
prospective business investments and monitoring 
and withdrawing from investments.
 In screening prospective investments, the Group 
analyzes business plans, including cash flow 
projections, and rigorously assesses the businesses’ 
prospects. It has also established procedures, 
including an IRR (internal rate of return) hurdle 
rate screen, to enable it to identify investments 
with the potential to generate returns 
commensurate with risk.
 Once the Group has invested in a business 
venture, it closely monitors the business through 

(c) Commodity price risk
 As a general trading company, the Group deals 
in a wide range of commodities in its various 
businesses. It is consequently exposed to the risk 
of commodity price fluctuations. For market-
traded commodities, the Group manages 
exposures and controls losses by setting (long and 
short) position limits and stop-loss levels for each 
of its organizational units. The Group also imposes 
and enforces stop-loss rules (i.e., organizational 
units must promptly liquidate losing positions and 
are prohibited from initiating new trades for the 
remainder of the fiscal year if unit losses, including 
valuation losses, exceed the stop-loss level). Even 
with these controls, however, there is no assurance 
that the Group can completely avoid commodity 
price risk. The Group’s operating performance and/
or financial condition could be adversely affected 
by unanticipated market movements. The Group 
also monitors commodity inventories by business 
unit on a monthly basis to control inventory levels.

(d) Listed securities price risk
 The Group has large holdings of marketable 
securities. For listed shares in particular, the Group 
periodically reviews its portfolio. Nonetheless, a 
major decline in the stock market could impair the 
Group’s investment portfolio and, in turn, adversely 
affect the Group’s operating performance and/or 
financial condition.

3) Credit risk
 The Group assumes credit risk by extending credit 
to many domestic and foreign customers through a 
variety of commercial transactions. The Group 
mitigates such credit risk by assigning credit ratings 
to the customers to which it extends credit, using 
an 11-grade rating scale and objective rating 
criteria. The Group also controls credit risk by 
setting rating-based credit limits on a customer-by-
customer basis and enforcing the credit limits thus 
set. The Group also employs other safeguards (e.g., 
collateral and guarantees) as warranted by the 
customer’s creditworthiness. Additionally, the 
Group has a system for assessing receivables in 
which it screens the customers to which it has 
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such means as periodic reassessment of the 
business’s prospects to minimize losses through 
early identification of problems. To identify 
problems with business investments at an early 
stage and minimize losses on divestiture or 
liquidation, the Group sets exit conditions and acts 
decisively to opportunely exit investments that 
have failed to generate risk-commensurate 
returns.
 Even with such procedures for screening 
prospective investments and monitoring existing 
investments, the Group cannot completely avoid 
the risk that investment returns will fall short of 
expectations or the risk that businesses will fail to 
perform according to plan. Moreover, the Group 
could incur losses when exiting business ventures 
or may be precluded from exiting business 
ventures as intended due to circumstances such as 
relationships with partners in the ventures. Such 
events could adversely affect the Group’s 
operating performance and/or financial condition.

5) Country risk
 To minimize losses that may result from country 
risk, the Group recognizes that it must avoid 
concentrated exposure to any single country or 
region. In conducting business in countries that 
pose substantial country risk, the Group generally 
hedges against country risk on a transaction-by-
transaction basis through such means as 
purchasing trade insurance. 
 In managing country risk, the Group assigns 
country-risk ratings to individual countries and 
regions and sets net exposure (gross exposure less 
trade insurance coverage and/or other country-risk 
hedges) limits based on the country’s size and 
assigned rating. The Group limits its net exposure 
to individual countries to no more than the net 
exposure limit. However, even with these risk 
controls and hedges, the Group cannot completely 
eliminate the risk that businesses will fail to 
perform according to plan or the risk of losses due 
to changes in political, economic, regulatory and 
societal conditions in the countries in which the 
Group conducts business activities or countries in 
which the Group’s customers are located. In the 

event of such losses, the Group’s operating 
performance and/or financial condition could be 
adversely affected.

6) Impairment risk
 The Group is exposed to the risk of impairment 
of the value of its real estate holdings and other 
property, equipment and intangible assets such as 
machinery, vehicles, mining rights and leased 
assets. The Group uses asset impairment 
accounting and recognizes necessary impairment 
losses at the end of the fiscal year in which they 
are identified. If assets subject to asset impairment 
accounting decline materially in value due to a 
decline in their market prices, recognition of 
necessary impairment losses could adversely affect 
the Group’s operating performance and/or 
financial condition.

7) Financing risk
 The Group largely funds its operations by 
issuing bonds and borrowing funds from 
financial institutions. Accordingly, in the event 
of a disruption of the financial system or 
financial or capital markets, or a major 
downgrade of the Group’s credit rating by a 
rating agency, the Group’s operating 
performance and/or financial condition could be 
adversely affected by funding constraints and/or 
increased financing costs.

8) Environmental risk
 The Group regards environmental preservation 
as one of the most important management 
considerations. The Group has prescribed 
environmental policies and is proactively 
addressing environmental problems through such 
means as complying with environmental laws and 
regulations and assessing the environmental 
impact of prospective investments and loans and 
development projects. Despite such measures, the 
Group’s business activities could still pollute the 
environment. In such an event, the Group could 
incur costs due to project suspension, 
environmental remediation and purification, and/
or litigation.
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9) Compliance risk
 The Group’s diverse business activities are 
subject to a broad range of laws and regulations, 
including corporation laws, tax laws, antitrust 
laws, foreign exchange laws and other trade-
related laws, and various industry-specific laws, 
including chemical regulations. To ensure 
compliance with these laws and regulations, the 
Group has formulated a compliance program, 
established compliance committees, and promotes 
rigorous regulatory compliance on a Group-wide 
basis. However, such measures cannot completely 
eliminate the compliance risk entailed by the 
Group’s business activities. Additionally, the 
Group’s operating performance and/or financial 
condition could be adversely affected by major 
statutory or regulatory revisions or application of 
an unanticipated interpretation of existing laws or 
regulations.

10) Litigation risk
 Litigation or other legal proceedings, such as 
arbitration, may be initiated in Japan or overseas 
against the Group or certain of its assets in 
connection with the Group’s business activities. As 
of March 31, 2011, the Group was not involved in 
any litigation, arbitration, or other legal 
proceedings with the potential to have a material 
impact on its operating performance or financial 
condition.

11)  Information system and information 
security risks

 The Group has prescribed regulations and 
established oversight entities, mainly internal 
committees, to appropriately protect and manage 
information assets. The Group also has 
implemented safeguards, such as installation of 
duplicate hardware, against failure of key 
information systems and network infrastructure. 
Additionally, the Group is endeavoring to 
strengthen its safeguards against information leaks 
through such means as installing firewalls to 
prevent unauthorized access by outsiders, 
implementing antivirus measures, and utilizing 
encryption technologies.

 While the Group is working to strengthen overall 
information security and prevent system failures, it 
cannot completely eliminate the risk of important 
information assets, including personal information, 
being leaked or damaged by an unknown 
computer virus or unauthorized access to its 
computer systems. Nor can the Group eliminate 
the risk of its information and communication 
systems being rendered inoperable by an 
unforeseeable natural disaster or system failure. In 
such an event, the Group’s operating performance 
and/or financial condition could be adversely 
affected, depending on the extent of the damage.

12) Natural disaster risk
 The Group could be directly or indirectly 
affected in the event of an earthquake, flood, 
storm, or other natural disaster that damages 
offices or other facilities or injures employees and 
their family members. The Group has prepared 
disaster response manuals, conducts disaster 
response drills, and has established an employee 
safety confirmation system and a business 
continuity plan, but it cannot completely avoid the 
risk of damage from natural disasters. The Group’s 
operating performance and/or financial condition 
could be adversely affected by natural disasters.

(2)  Risks Related to the Shine 2011 
Medium-term Management Plan

 As noted in “8. Group Management Policy” 
below, the Group has formulated a new medium-
term management plan, Shine 2011, for the 
period from the year ended March 31, 2010 to the 
year ending March 31, 2012 (April 1, 2009 to 
March 31, 2012). Despite the Group’s efforts, 
there is no assurance that all Shine 2011 plan 
targets will be achieved. Initiatives directed at 
achieving the targets may not progress as planned 
or may not be as successful as anticipated.

8. Group Management Policy
(1) Fundamental Policy
 Sojitz has adopted a fundamental policy of 
establishing a strong earnings foundation that will 
ensure sustained growth by improving earnings 
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quality. Toward this end, Sojitz formulated a 
medium-term management plan named “Shine 
2011 – Toward Sustained Growth” for the three 
years from the year ended March 31, 2010 
through the year ending March 31, 2012. Sojitz 
will carry out the Shine 2011 plan by realizing its 
Management Vision of the company it aspires to 
become and the common principles it embraces in 
accord with the Sojitz Group Statement below.

Sojitz Group Statement

The Sojitz Group produces new sources of
wealth by connecting the world’s economies, 

cultures and people in a spirit of integrity.

Sojitz Group Slogan

Sojitz Group Management Vision
♦   Unrelentingly enhance the Group’s trading 

company functions, as demanded by 
clients, by fully grasping and anticipating 
clients’ diverse needs (Function-oriented 
trading company)

♦   Take advantage of changes and 
continuously develop new business fields 
(Innovating trading company)

♦   Become a company in which each and 
every employee can work with pride and 
pursue challenges and explore 
opportunities to realize his or her own 
personal goals and ambitions (Open and 
flexible company)

♦   Seek to harmonize the Group’s corporate 
activities with the society and the 
environment by consistently putting the 
Group’s statement into practice (Socially 
contributive company)

(2) Targeted Performance Indicators
 Under Shine 2011, Sojitz aims to optimize its asset 

portfolio while pursuing qualitative improvement by 
accumulating high-quality businesses and assets and 
establishing a strong, risk-resistant earnings 
foundation by reconfiguring its operations. Future 
key performance targets are consolidated ROA of 
3%, and consolidated ROE of 15%.
 Sojitz continues to place priority on maintaining 
financial soundness and improving the stability of 
its funding structure. Its basic policy is to maintain 
the financial ratios shown in the table below. 
Sojitz will further strengthen its financial base by 
targeting a net debt equity ratio (DER)* of 
approximately 2.0 times, which it will maintain by 
limiting additional borrowings through means 
including asset reallocation.

   Value at 

  Target March 31, 2011

Ratio of long-term  Approximately
 debt to total debt 70% 72%
Current ratio At least 120% 142%
Net DER (times)* Approximately 2.0 2.1
* The figure for equity used as the denominator in the net debt equity 

ratio excludes minority interests.

 In addition, risk assets were 0.9 times 
shareholders’ equity at March 31, 2011. Sojitz has 
an ongoing target of limiting its risk assets to no 
more than 1.0 times its shareholders’ equity. To do 
so, Sojitz will constantly devise and execute 
measures such as exiting low-margin businesses, 
rationalizing inventory and reducing holdings of 
listed stock.

(3)  Medium-to-Long-term Business 
Strategy

 Under the Shine 2011 medium-term 
management plan intended to achieve sustained 
growth, Sojitz aims to establish a strong earnings 
foundation by improving earnings quality, thereby 
ensuring growth.
 In accord with the four themes of Shine 2011 
below, Sojitz will continuously work to strengthen 
existing businesses, expand resource businesses and 
cultivate new businesses, particularly in the 
environmental, new energy and agribusiness fields.

Management’s Discussion and Analysis of Operations
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9. Basic Policy on Dividends
 Sojitz considers the stable, continuous payment 
of dividends to shareholders one of the most 
important management issues. An equally 
important issue is the need to enhance 
competitiveness and shareholder value by 
increasing internal capital reserves and using them 
effectively.
 Sojitz decided to pay a year-end cash dividend 
of ¥1.50 per share for the year ended March 31, 
2011 after considering factors including 
shareholders’ equity and its requirements for 
funding investments in growth. Year-end dividends 
paid totaled ¥1,877 million. Including the interim 
dividend of ¥1.50 per share paid on December 2, 
2010, cash dividends per share for the year ended 
March 31, 2011 totaled ¥3.00 per share, and 
dividends paid totaled ¥3,753 million. The payout 
ratio for the year ended March 31, 2011 was 
therefore 23.5%.
 Sojitz’s Articles of Incorporation permit the 
payment of interim cash dividends by the 
resolution of the Board of Directors as stipulated 
by Article 454, Paragraph 5 of the Companies Act 
of Japan. As a result, Sojitz’s basic policy is to pay 
dividends twice annually, with the interim dividend 
being approved by resolution of the Board of 
Directors and the year-end dividend being approved 
by the Ordinary General Shareholders’ Meeting.

1.  Accumulate high-quality businesses and assets
Secure medium/long-term earnings foundation 
(Build high-quality asset holdings in absolute 
volume terms)

2.  Branch into new businesses
Cultivate new businesses in pursuit of sustained 
growth (Groundwork for future growth)

3.  Ensure asset liquidity
Pursue an asset structure that is resilient to 
market fluctuations

4.  Develop globally competent human resources
Develop human resources capable of achieving 
sustained growth

 In the year ended March 31, 2011, the second 
year of Shine 2011, Sojitz worked to reinforce the 
earnings foundation of businesses that had been 
slow to recover while accumulating high-quality 
businesses and assets. Results of these efforts 
included improved earnings in the fertilizer 
business and rationalized inventory in the 
automotive business. 

 In resource businesses, Sojitz continued to secure 
resources by expanding existing interests while 
replacing existing assets with new ones.
 Sojitz also made progress in building a medium-
to-long-term earnings foundation, mainly in the 
environmental and new energy fields. Examples 
included participation in businesses related to solar 
power, reduction of supply risk in the rare earths 
business, participation in environmental and 
infrastructure projects in China, and IPP projects in 
the Middle East. Additionally, we made progress in 
one of our new areas – agribusiness – by launching 
an agricultural business in Argentina.
 In the year ending March 31, 2012, the final 
year of Shine 2011, Sojitz aims to establish the 
strong earnings base required for sustained growth 
by accumulating high-quality businesses and assets 
and improving earnings in existing businesses. 
Looking ahead to future growth, we will also be 
aggressive in new areas. Asset reallocation will 
continue to be our fundamental consideration in 
selectively deploying new investments and loans to 
increase asset quality in businesses that generate 
stable earnings and growth.
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   Thousands of
   U.S. dollars
  Millions of yen  (Note 1)

ASSETS 2011 2010 2011

Current Assets:

　Cash and cash equivalents (Notes 4 and 12) ..........................................................  ¥   415,261   ¥   454,262  $  5,003,145

　Time deposits (Notes 4 and 12) ........................................................................... 4,728 6,757  56,964

　Short-term investments (Notes 3 and 12) .............................................................. 1,313 1,005 15,819

　Receivables (Notes 4 and 12):

　　Trade notes and trade accounts   ...................................................................... 469,669  450,064 5,658,663 

　　Loans   ......................................................................................................... 3,931  5,785  47,361  

　　Unconsolidated subsidiaries and affiliates  .......................................................... 13,800  14,328 166,265  

　　Allowance for doubtful receivables  .................................................................. (7,348) (9,089) (88,530) 

　Inventories (Note 4) ........................................................................................... 243,210 248,630 2,930,241

　Advance payments to suppliers  .......................................................................... 54,770 50,642 659,879 

　Deferred tax assets (Note 8) ................................................................................ 15,403  13,484 185,578  

　Other current assets (Note 4) .............................................................................. 51,893 49,410 625,217

　　　Total current assets ..................................................................................... 1,266,630 1,285,278 15,260,602 

Investments and Long-term Receivables:

　Investment securities (Notes 3, 4 and 12) .............................................................. 115,716 127,469 1,394,169 

　Investments in and advances to unconsolidated subsidiaries and affiliates (Note 12)............ 236,025  232,008  2,843,675 

　Long-term loans, receivables and other (Notes 4 and 12) ......................................... 122,821  121,130 1,479,771 

　Investment properties (Notes 4 and 17) ................................................................ 33,994  53,261  409,566 

　Allowance for doubtful receivables (Note 12) ........................................................ (59,759) (57,207) (719,988)

　　　Total investments and long-term receivables  ................................................... 448,797 476,661 5,407,193

Property and Equipment, at Cost (Notes 4, 5 and 17):

　Land ............................................................................................................... 55,114 57,442 664,024

　Buildings and structures ..................................................................................... 111,538  112,592  1,343,831  

　Equipment, fixtures and others ........................................................................... 179,187 185,992 2,158,880  

　Construction in progress .................................................................................... 19,177  11,883 231,048 

　Accumulated depreciation .................................................................................. (149,241) (145,244) (1,798,084)

　　　Net property and equipment   ....................................................................... 215,775 222,665 2,599,699 

Other Non-current Assets:

　Goodwill ......................................................................................................... 51,475 54,306 620,181

　Deferred tax assets (Note 8) ................................................................................ 52,882  61,432 637,132 

　Other intangible assets and deferred charges (Note 4) ............................................. 81,402 60,577 980,747

　　　Total other non-current assets ...................................................................... 185,759  176,315 2,238,060

　　　Total ......................................................................................................... ¥2,116,961 ¥2,160,919 $25,505,554

See accompanying notes to consolidated financial statements.

Consolidated Balance Sheets
Sojitz Corporation and Consolidated Subsidiaries
As of March 31, 2011 and 2010

Sojitz Corporation     Annual Report 2011100



   Thousands of
   U.S. dollars
  Millions of yen  (Note 1)

LIABILITIES AND NET ASSETS 2011 2010 2011

Current Liabilities:

　Short-term debt, principally unsecured (Notes 4, 6 and 12) ...................................... ¥   116,929  ¥   176,485  $  1,408,783  
　Commercial paper (Notes 6 and 12) ..................................................................... 2,000 10,000 24,096
　Current portion of long-term debt (Notes 4, 6 and 12) ............................................ 190,727 120,287 2,297,916 
　Payables (Notes 4 and 12):

　　Trade notes and trade accounts   ...................................................................... 407,926  370,578 4,914,771
　　Unconsolidated subsidiaries and affiliates .......................................................... 7,059 6,891 85,048 
　Accrued expenses  ............................................................................................ 10,083  9,559 121,482  
　Income taxes payable (Note 12) ......................................................................... 6,591  5,949 79,410 
　Advances received from customers ...................................................................... 55,266  46,555 665,856  
　Deferred tax liabilities (Note 8) ............................................................................ 146 44 1,759 
　Other current liabilities (Note 4) ........................................................................... 93,818 95,185 1,130,337 
　　　Total current liabilities.................................................................................. 890,545  841,533 10,729,458

Non-current Liabilities:

　Long-term debt, less current portion (Notes 4, 6 and 12) ......................................... 806,646  886,746 9,718,627 
　Employees’ retirement and severance benefits (Note 7) ........................................... 13,136  13,280 158,265 
　Deferred tax liabilities (Note 8) ............................................................................ 19,783 15,688 238,349 
　Directors’ and corporate auditors’ retirement benefits  ............................................ 834  932 10,048 
　Other non-current liabilities (Note 4) .................................................................... 30,506 25,336 367,542 
　　　Total non-current liabilities  .......................................................................... 870,905  941,982 10,492,831 
　　　Total liabilities  ........................................................................................... 1,761,450  1,783,515 21,222,289 

Contingent liabilities (Note 14)

Net Assets (Note 9)

　Owners’ Equity:

　　Common and preferred stock  ......................................................................... 160,340 160,340 1,931,807 
　　　Common stock at March 31, 2011

　　　　Authorized—1,349,000,000 shares

　　　　Issued—1,251,499,501 shares

　　Capital surplus ............................................................................................. 152,160  152,160 1,833,253  
　　Retained earnings  ........................................................................................ 159,359  146,489 1,919,988  
　　Treasury stock: 416,962 shares and 408,488 shares at March 31, 

　　   2011 and 2010, respectively  ........................................................................ (170) (169) (2,048)
     Total owners’ equity .................................................................................. 471,689 458,820 5,683,000  

　Accumulated Other Comprehensive Income, Net of Tax:

　　Net unrealized gains (losses) on available-for-sale securities ............................... 12,310 14,845 148,313 
　　Net deferred gain (loss) on derivatives under hedge accounting  ........................ 3,022 2,358 36,410  
　　Land revaluation difference (Note 20) ............................................................. (2,302) (2,055) (27,735)
　　Foreign currency translation adjustments  ....................................................... (153,984) (121,551) (1,855,229)
　　Minimum pension liability adjustment (Notes 1 and 16) .................................... (706) — (8,506)
　　　Total accumulated other comprehensive income, net of tax ........................... (141,660) (106,403) (1,706,747)

　Minority Interests in Net Income  ................................................................. 25,482 24,987 307,012  

　　　Total net assets ......................................................................................... 355,511 377,404 4,283,265

　　　Total  ....................................................................................................... ¥2,116,961  ¥2,160,919 $25,505,554 

Sojitz Corporation     Annual Report 2011 101

Fin
an

cial Sectio
n



   Thousands of
   U.S. dollars
  Millions of yen  (Note 1)

  2011 2010 2011

Net Sales (Total Trading Transactions) ............................................................. ¥4,014,640  ¥3,844,418 $48,369,157  

Cost of sales ....................................................................................................... 3,821,915  3,666,215 46,047,169 

Gross Trading Profit  ........................................................................................ 192,725  178,203 2,321,988  

Selling, General and Administrative Expenses (Note 10) .................................. 155,205  162,074 1,869,940  

Operating Income ............................................................................................ 37,520  16,129  452,048 

Other Income (Expenses):  

　Interest income ................................................................................................ 4,309  4,633 51,916  

　Interest expense ............................................................................................... (23,936) (25,987) (288,386)

　Dividends ........................................................................................................ 4,081   5,040  49,169 

　Equity in earnings of unconsolidated subsidiaries and affiliates ................................. 19,297 9,180 232,494 

　Penalty income ................................................................................................. 503 3,802 6,060

　Foreign exchange loss ........................................................................................ (2,848) (172) (34,313)

　Other, net  ....................................................................................................... 6,390  1,078 76,988

　　 Total ........................................................................................................... 7,796 (2,426) 93,928

Ordinary Income .............................................................................................. 45,316  13,703 545,976  

Extraordinary Gains (Losses) (Note 11) .............................................................. (6,004)   5,192  (72,337)  

Income before Income Taxes and Minority Interests ....................................... 39,312  18,895  473,639  

Income Taxes (Note 8):  

　Current ........................................................................................................... (11,400) (8,563) (137,350)

　Deferred ......................................................................................................... (9,103)   294 (109,675)  

　　 Total ........................................................................................................... (20,503) (8,269) (247,025)

Net Income before Minority Interests .............................................................. 18,809   10,626  226,614  

Minority interests ................................................................................................. (2,827) (1,832) (34,060)

Net Income   ..................................................................................................... ¥     15,982  ¥       8,794  $     192,554 

   U.S. dollars
  Yen (Note 1)

Net income per share — basic ............................................................................... ¥       12.77  ¥         7.08 $           0.15 

Net income per share — diluted  ............................................................................ 12.77  7.06  0.15

Cash dividends per share* ..................................................................................... 3.00 2.50 0.04

*The amounts represent the annual dividends per share on common stock of the Company.
  See accompanying notes to consolidated financial statements.

Consolidated Statements of Income
Sojitz Corporation and Consolidated Subsidiaries
For the years ended March 31, 2011 and 2010
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   Thousands of
   U.S. dollars
  Millions of yen  (Note 1)

  2011 2010 2011

Net Income before Minority Interests .............................................................. ¥ 18,809  ¥10,626 $ 226,614   

Other Comprehensive Income 

　Net unrealized gains (losses) on available-for-sale securities ...................................... (1,558)  3,786 (18,771)  

　Net deferred gain (loss) on derivatives under hedge accounting ................................ 1,165 641 14,036

　Foreign currency translation adjustments .............................................................. (26,545) 14,218 (319,819) 

　Minimum pension liability adjustment .................................................................. 129 63 1,554

　Other comprehensive income from investments accounted for under equity method ... (8,654) 10,855 (104,265)

　　Total other comprehensive income...................................................................... (35,463) 29,563 (427,265)

Comprehensive Income ................................................................................... (16,654)  40,189 (200,651)  

　Comprehensive income attributable to shareholders of Sojitz Group ......................... (18,318) 37,870 (220,699)
　Comprehensive income attributable to owners interests .......................................... 1,664   2,319 20,048  

Consolidated Statements of Comprehensive Income
Sojitz Corporation and Consolidated Subsidiaries
For the years ended March 31, 2011 and 2010
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   Millions of yen  

   Owners’ Equity

 Common and Capital Retained Treasury Total owners’
Year ended March 31, 2011  preferred stock surplus earnings stock equity

Balance at March 31, 2010 .............................. ¥160,340 ¥152,160 ¥146,489 ¥(169) ¥458,820

Changes of items during the fiscal year

　Cash dividends .............................................   (1,877)  (1,877)

　Net income  .................................................   15,982  15,982

　Increase in land revaluation difference ..........   247  247

　Effect of changes in the scope of consolidated 

　  subsidiaries and affiliates accounted 
　  for under the equity method ....................   (936)  (936)

　Effect of changes in accounting policy

　  for overseas affiliates accounted for under
　  the equity method....................................   (1,343)  (1,343)

　Purchase of treasury stock ............................    (2) (2)

　Reclassification of minimum pension liability
   adjustment  (Notes 1 and 16) ...................   797  797

　Effect of changes in equity interest of affiliates  ....    1 1

　Net changes of items other than owners’ equity  ..

　Total changes during the year ....................... — — 12,870 (1) 12,869

Balance at March 31, 2011 ............................... ¥160,340 ¥152,160 ¥159,359 ¥(170) ¥471,689

  Accumulated Other Comprehensive Income

 Net unrealized Net deferred 
 gains (losses) on  gain (loss) on  Land Foreign currency Minimum Total accumulated
 available-for-sale  derivatives under revaluation  translation pension liability other comprehensive Minority
 securities hedge accounting difference  adjustments adjustment income Interests Total net assets

Balance at March 31, 2010 .............................. ¥14,845  ¥2,358   ¥(2,055)  ¥(121,551) ¥    —  ¥(106,403) ¥24,987 ¥377,404 

Changes of items during the fiscal year

　Cash dividends .............................................        (1,877)

　Net income ..................................................        15,982

　Increase in land revaluation difference ..........        247

　Effect of changes in the scope of  
　  consolidated subsidiaries and affiliates  
　  accounted for under the equity method ...        (936)

　Effect of changes in accounting policy

　  for overseas affiliates accounted for under
　  the equity method....................................        (1,343)

　Purchase of treasury stock ............................        (2)

　Reclassification of minimum pension liability

   adjustment  (Notes 1 and 16) ...................        797

　Effect of changes in equity interest of affiliates .....        1

　Net changes of items other than owners’  equity  .. (2,535) 664 (247) (32,433) (706) (35,257) 495  (34,762) 

　Total changes during the year ...................... (2,535)  664 (247) (32,433) (706) (35,257) 495 (21,893) 

Balance at March 31, 2011 .............................. ¥12,310 ¥3,022 ¥(2,302) ¥(153,984) ¥(706) ¥(141,660) ¥25,482 ¥355,511

See accompanying notes to consolidated financial statements.

Consolidated Statements of Changes in Net Assets
Sojitz Corporation and Consolidated Subsidiaries
For the years ended March 31, 2011 and 2010
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   Thousands of U.S. dollars (Note 1)  

   Owners’ Equity

 Common and Capital Retained Treasury Total owners’
Year ended March 31, 2011  preferred stock surplus earnings stock equity

Balance at March 31, 2010 .............................. $1,931,807 $1,833,253 $1,764,928 $(2,036) $5,527,952

Changes of items during the fiscal year

　Cash dividends .............................................   (22,614)  (22,614)

　Net income  .................................................   192,554  192,554

　 Increase in land revaluation difference ..........   2,976  2,976

　 Effect of changes in the scope of consolidated 

　  subsidiaries and affiliates accounted 
　  for under the equity method ....................   (11,277)  (11,277)

　 Effect of changes in accounting policy

　  for overseas affiliates accounted for under
　  the equity method....................................   (16,181)  (16,181)

　Purchase of treasury stock ............................    (24) (24)

　Reclassification of minimum pension liability
   adjustment  (Notes 1 and 16) ...................   9,602  9,602

　Effect of changes in equity interest of affiliates  ....    12 12

　Net changes of items other than owners’ equity  ..

　Total changes during the year ....................... — — 155,060 (12) 155,048

Balance at March 31, 2011 ............................... $1,931,807 $1,833,253 $1,919,988 $(2,048) $5,683,000

  Accumulated Other Comprehensive Income

 Net unrealized Net deferred
 gains (losses) on  gain (loss) on  Land Foreign currency Minimum Total accumulate
 available-for-sale  derivatives under revaluation  translation pension liability other comprehensive Minority
 securities hedge accounting difference  adjustments adjustment income Interests Total net assets

Balance at March 31, 2010 .............................. $178,855  $28,410   $(24,759)  $(1,464,470) $       —  $(1,281,964) $301,048 $4,547,036

Changes of items during the fiscal year

　Cash dividends .............................................        (22,614)

　Net income ..................................................        192,554

　 Increase in land revaluation difference ..........        2,976

　Effect of changes in the scope of 
　  consolidated subsidiaries and affiliates  
　  accounted for under the equity method ...        (11,277)

　 Effect of changes in accounting policy

　  for overseas affiliates accounted for under
　  the equity method....................................        (16,181)

　Purchase of treasury stock ............................        (24)

　Reclassification of minimum pension liability

   adjustment  (Notes 1 and 16) ...................        9,602

　Effect of changes in equity interest of affiliates .....        12

　Net changes of items other than owners’  equity  .. (30,542) 8,000 (2,976) (390,759) (8,506) (424,783) 5,964  (418,819) 

　Total changes during the year ...................... (30,542) 8,000 (2,976) (390,759) (8,506) (424,783) 5,964 (263,771) 

Balance at March 31, 2011 .............................. $148,313 $36,410 $(27,735) $(1,855,229) $(8,506) $(1,706,747) $307,012 $4,283,265
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   Millions of yen  

   Owners’ Equity

 Common and Capital Retained Treasury Total owners’
Year ended March 31, 2010  preferred stock surplus earnings stock equity

Balance at March 31, 2009 .............................. ¥160,340 ¥152,160 ¥142,158 ¥(166) ¥454,492

Changes of items during the fiscal year

　Cash dividends .............................................   (4,340)  (4,340)

　Net income ..................................................   8,794  8,794

　Increase in land revaluation difference ..........   147  147

　Effect of changes in the scope of  
　  consolidated subsidiaries and affiliates  
　  accounted for under the equity method ...   (286)  (286)

　Minimum pension liability adjustment (Notes 1 and 16) ..   16  16

　Purchase of treasury stock ............................    (2) (2)

　Effect of changes in equity interest of affiliates .....    (1) (1)

　Net changes of items other than owners’ equity ...     

　Total changes during the year ....................... — — 4,331 (3) 4,328

Balance at March 31, 2010 .............................. ¥160,340 ¥152,160 ¥146,489 ¥(169) ¥458,820

   Accumulated Other Comprehensive Income

 Net unrealized Net deferred
 gains (losses) on  gain (loss) on Land Foreign currency Total accumulated
 available-for-sale  derivatives under revaluation  translation other comprehensive Minority
 securities hedge accounting difference  adjustments income Interests Total net assets

Balance at March 31, 2009 .............................. ¥  6,237 ¥1,511 ¥(1,908) ¥(141,341) ¥(135,501) ¥ 36,512 ¥355,503

Changes of items during the fiscal year

　Cash dividends .............................................       (4,340)

　Net income ..................................................       8,794

　Increase in land revaluation difference ..........       147

　Effect of changes in the scope of  
　  consolidated subsidiaries and affiliates  
　  accounted for under the equity method ...       (286)

　Minimum pension liability adjustment (Notes 1 and 16) ..       16

　Purchase of treasury stock ............................       (2)

　Effect of changes in equity interest of affiliates .....       (1)

　Net changes of items other than owners’  equity  .. 8,608  847  (147) 19,790  29,098  (11,525) 17,573 

　Total changes during the year ...................... 8,608  847  (147) 19,790  29,098  (11,525) 21,901 

Balance at March 31, 2010 .............................. ¥14,845 ¥2,358 ¥(2,055) ¥(121,551) ¥(106,403) ¥ 24,987 ¥377,404

Consolidated Statements of Changes in Net Assets
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   Thousands of
   U.S. dollars
  Millions of yen  (Note 1)

  2011 2010 2011

Cash Flows from Operating Activities:
　Income before income taxes and minority interests  ......................................................   ¥   39,312   ¥   18,895  $    473,639 
　Adjustments to reconcile income before income taxes and minority interests 
   to net cash provided by operating activities:
　　Depreciation and amortization ..................................................................................  24,096   23,197  290,313
　　Impairment loss ........................................................................................................  9,687   9,402  116,711  
　　Loss on devaluation of securities ...............................................................................  801   16,544 9,651  
　　Amortization of goodwill  .........................................................................................  4,548   4,443  54,795  
　　Increase (decrease) in allowance for doubtful receivables ..........................................  1,620 (3,978) 19,518
　　Increase (decrease) in employees’ retirement and severance benefits .........................  902 (3,296) 10,867
　　Interest and dividend income  ...................................................................................  (8,390) (9,673) (101,085)
　　Interest expense  .......................................................................................................  23,936   25,987  288,386  
　　Foreign exchange (gain) loss, net  .............................................................................  3,908  (1,832) 47,084
　　Equity in earnings of unconsolidated subsidiaries and affiliates  .................................  (19,298) (9,179) (232,506)
　　Gain on sale of investment securities  .......................................................................  (755) (32,376) (9,096)
　　Gain on sale and disposal of property and equipment  ..............................................  (4,387) (991) (52,855)
　　Gain on subsequent acquisitions ...............................................................................  (10,307) — (124,181)
　　Decrease (increase) in trade receivables  ....................................................................  (30,329)  57,221 (365,410) 
　　Decrease  (increase) in inventories  ............................................................................  (6,998)     80,619  (84,313)  
　　Increase (decrease) in trade payables  ........................................................................  52,368 (46,576) 630,940
　　Other, net .................................................................................................................  8,792  (2,434)  105,928 
       ¥   89,506     ¥ 125,973  $ 1,078,386 
　　Interest and dividends received .................................................................................  13,173   18,121   158,711 
　　Interest paid  ............................................................................................................  (24,014) (26,380) (289,325)
　　Income taxes paid  ....................................................................................................  (10,802) (10,491) (130,145)
    Net cash provided by operating activities  ...........................................................   ¥   67,863     ¥ 107,223  $    817,627 

Cash Flows from Investing Activities:
　Net decrease (increase) in time deposits ........................................................................  5,592  (301) 67,373 
　Net decrease (increase) in marketable securities  ...........................................................  (345)   293 (4,157) 
　Purchase of property and equipment  ...........................................................................  (27,253) (21,189) (328,349)
　Proceeds from sale of property and equipment  ............................................................  6,655   5,444 80,181 
　Purchase of intangible assets ........................................................................................  (21,196) (7,265) (255,373)
　Payments for purchase of investment securities (Note 19) .............................................  (20,647) (19,099) (248,759)
　Proceeds from sale/redemption of investment securities  ...............................................  14,229   66,099 171,434 
　Decrease in short-term loans receivable, net  .................................................................  3,050   4,857 36,747 
　Increase of long-term loans receivable ..........................................................................  (4,482) (2,263) (54,000)
　Collection of long-term loans receivable  ......................................................................  11,174   1,786 134,626  
　Net increase from purchase of consolidated subsidiaries (Note 19) ................................  2,552  23 30,747 
　Net decrease from sale of consolidated subsidiaries (Note 19) .......................................  (461)  (49) (5,554)
　Other, net (Note 19) .....................................................................................................  11,229   103  135,289  
    Net cash provided by (used in) investing activities  ..............................................   ¥  (19,903)  ¥   28,439  $   (239,795) 

Cash Flows from Financing Activities:
　Net decrease in short-term debt ...................................................................................  (49,686) (41,620) (598,627)
　Net decrease in commercial paper ................................................................................  (8,000)  (25,000) (96,386) 
　Proceeds from long-term debt  .....................................................................................  167,048   244,908  2,012,627 
　Repayment of long-term debt .......................................................................................  (155,603) (240,963) (1,874,735)
　Proceeds from issuance of bonds  .................................................................................  19,900   — 239,759  
　Redemption of bonds  ..................................................................................................  (41,048) (33,489) (494,554)
　Proceeds from issuance of common stock to minority shareholders  ..............................  464  14  5,590  
　Purchase of treasury stock ............................................................................................  (2) (2) (24)
　Dividends paid ..............................................................................................................  (1,877) (4,340) (22,614)
　Dividends paid to minority shareholders  .......................................................................  (1,925) (1,374) (23,193)
　Other, net .....................................................................................................................   (1,325) (731) (15,964)
　　　　Net cash used in financing activities  ...................................................................   ¥  (72,054)   ¥(102,597)  $   (868,121)
Effect of Exchange Rate Changes on Cash and Cash Equivalents  ...................................  (14,471) 6,825 (174,349) 
Net Increase (Decrease) in Cash and Cash Equivalents ....................................................  (38,565)  39,890 (464,638) 
Effect of Change in Scope of Consolidation ....................................................................  (436)  (48) (5,253) 
Cash and Cash Equivalents at the Beginning of the Year  ...............................................  454,262  414,420 5,473,036  
Cash and Cash Equivalents at the End of the Year  .........................................................  ¥ 415,261  ¥ 454,262  $ 5,003,145 

See accompanying notes to consolidated financial statements.

Consolidated Statements of Cash Flows
Sojitz Corporation and Consolidated Subsidiaries
For the years ended March 31, 2011 and 2010
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The accompanying consolidated financial statements of Sojitz 
Corporation (the “Company”) and consolidated subsidiaries are 
prepared in accordance with the provisions set forth in the Japanese 
Financial Instruments and Exchange Act and its related accounting 
regulations and in conformity with accounting principles generally 
accepted in Japan (“Japanese GAAP”), which are different in certain 
respects as to the application and disclosure requirements from 
International Financial Reporting Standards.
 The accounts of overseas subsidiaries are prepared based on 
International Financial Reporting Standards or accounting principles 
generally accepted in the United States of America (“U.S. GAAP”), 
with specific required adjustments.
 The accompanying consolidated financial statements have been 
reclassified and translated into English from the consolidated financial 
statements of the Company prepared in accordance with Japanese 
GAAP and filed with the appropriate Local Finance Bureau of the 
Ministry of Finance as required by the Financial Instruments and 
Exchange Law of Japan. Some supplementary information included in 
the statutory Japanese consolidated financial statements is not 
presented in the accompanying consolidated financial statements.
 Certain reclassifications and modifications have been made to 
present the accompanying consolidated financial statements in a 
format which is familiar to readers outside Japan, and certain 
amounts of the prior year financial statements have been reclassified 
to conform to the presentation of the financial statements for the 
year ended March 31, 2011.
 For the convenience of readers outside Japan, the accompanying 
consolidated financial statements are also presented in United States 
dollars by translating Japanese yen amounts at the exchange rate of 
¥83 to U.S.$1, the approximate rate of exchange at the end of 
March 31, 2011. Such translations should not be construed as 
representations that the Japanese yen amounts could be converted 
into United States dollars at the above or any other rate.

Change in accounting policies
●  Unification of Accounting Policies Applied to Associated 

Companies Accounted for under the Equity Method 
“Accounting Standard for Equity Method of Accounting for 
Investments” (Statement No. 16 revised by Accounting Standards 
Board of Japan (hereafter “ASBJ”) on March 10, 2008), requires 
adjustments to be made to conform the associate’s accounting 
policies for similar transactions and events under similar 
circumstances to those of the parent company when the 
associate’s financial statements are used in applying the equity 
method unless it is impracticable to determine adjustments.

   The Company applied this accounting standard effective April 1, 
2010. As a result, the Company recognized reductions of ¥361 
million (U.S.$4,349 thousand) both in its ordinary income and 
income before taxes and minority interests, and a reduction of 
¥1,343 million (U.S.$16,181 thousand) in its beginning retained 
earnings.

●  Asset Retirement Obligations
In the year ended March 31, 2011, the Company and domestic 
consolidated subsidiaries adopted “Accounting Standard for Asset 
Retirement Obligations” (Statement No. 18 issued by ASBJ on 
March 31, 2008) and “Guidance on Accounting Standard for Asset 
Retirement Obligations” (Guidance No. 21 issued by ASBJ on 
March 31, 2008).

   The effect of this change was to decrease operating income and 
ordinary income by ¥107 million (U.S.$1,289 thousand), and 
income before income taxes and minority interests by ¥1,068 
million (U.S.$12,867 thousand). The asset retirement obligation 
recognized firstly in applying this standard was ¥2,017 million 
(U.S.$24,301 thousand).

●  Business Combination
On December 26, 2008, the ASBJ issued a revised accounting 
standard for business combinations, “Accounting Standard for 
Business Combinations” (Statement No. 21 issued by ASBJ on 
October 31, 2003), and the revised standard was applicable to 
business combinations undertaken on or after April 1, 2010.

   Under the revised standard, the acquirer recognizes the bargain 
purchase gain in profit or loss immediately on the acquisition date 
after reassessing and confirming that all of the assets acquired and 
all of the liabilities assumed have been identified after a review of 
the procedures used in the purchase allocation, although the 
previous accounting standard provided for a bargain purchase gain 
(negative goodwill) to be systematically amortized over a period not 
exceeding 20 years.

Additional information
Presentation of Comprehensive Income
The Company applied “Accounting Standard for Presentation of 
Comprehensive Income” (Statement No. 25 issued by ASBJ on June 
30, 2010), from the year ended March 31, 2011. Under this 
accounting standard, a consolidated statement of comprehensive 
income is required from the fiscal year ended March 31, 2011 and 
has been presented herein. Also, accumulated other comprehensive 
income is required to be presented in the consolidated balance sheets 
and the consolidated statements of changes in net assets. 
 Accordingly, the minimum pension liability adjustments which are 
recognized in overseas subsidiaries are reclassified into accumulated 
other comprehensive income from retained earnings. The effect of 
this change was to increase retained earnings by ¥797 million
(U.S.$9,602 thousand).  
 

Notes to Consolidated Financial Statements
Sojitz Corporation and Consolidated Subsidiaries

 1 BASIS OF PRESENTING FINANCIAL STATEMENTS
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Principles of consolidation
The consolidated financial statements include the accounts of the 
Company and its 320 (329 for the year ended March 31, 2010) 
significant domestic and foreign subsidiaries. All significant 
intercompany transactions and accounts have been eliminated.
 Investments in 155 (161 for the year ended March 31, 2010) 
unconsolidated subsidiaries and affiliates, with minor exceptions, are 
accounted for by use of the equity method.
 Goodwill, and negative goodwill recognized through business 
combinations undertaken before April 1, 2010, which is the 
difference between the book value of the Company’s investment in 
the consolidated subsidiaries and in the above unconsolidated 
subsidiaries and affiliates, and its equity in net assets, is being 
amortized over a period of 5 to 20 years using the straight-line 
method.
 The accounts of the subsidiaries that have a fiscal year end within 
three months prior to March 31 have been included in the 
consolidated financial statements based on their fiscal year, with 
reasonable adjustments that would have been made to conform to 
the accounts as of March 31.

Cash equivalents
The Company considers time deposits and highly liquid investments 
that are readily convertible to cash with a maturity of three months 
or less at the time of acquisition to be cash equivalents.

Foreign currency translation
Current and non-current receivables and payables denominated in 
foreign currencies are translated at current rates prevailing at the 
balance sheet date and the resulting exchange gains or losses are 
recognized in earnings.
 Translations of foreign consolidated subsidiaries’ financial 
statements are made at the year-end rate for balance sheet items, 
except for net assets, which is translated at historical rates, and at 
the annual average rate for income statement items. Resulting 
translation adjustments are reflected in the consolidated financial 
statements as foreign currency translation adjustments under 
accumulated other comprehensive income in a separate component 
of net assets.

Allowance for doubtful receivables
The allowance for doubtful receivables is stated in an amount 
sufficient to cover probable losses on collection of receivables 
outstanding based on estimates of individually uncollectible 
amounts. General reserve for other receivables is calculated based on 
the past credit losses experience.

Inventories
Inventories held for sale in the ordinary course of business are 
principally stated at the lower of cost using the specific-identification 
method or on a moving-average basis, or net selling value. Foreign 
subsidiaries state inventories at the lower of specific-identified cost 
or market.
 Inventories held for trading purposes are stated at the market price.

Capitalization of interest costs
Interest costs on certain real estate under construction are 
capitalized until sales are realized to enable better matching of 
revenue and costs.

Short-term investments and investment securities
Short-term investments and investment securities are classified as 
either (a) securities held for trading purposes (hereinafter referred to 

as “Trading Securities”), (b) debt securities intended to be held to 
maturity (hereinafter referred to as “Held-to-Maturity Debt 
Securities”) or (c) securities other than the above (hereinafter 
referred to as “Available-for-Sale Securities”).
 Trading Securities, Held-to-Maturity Debt Securities and Available-
for-Sale Securities are stated in the following manner:

(1)  Trading Securities gains and losses realized on sales and 
unrealized gains and losses from market value fluctuations are 
recognized as gains or losses in the period of the change.

(2)  Held-to-Maturity Debt Securities are stated at amortized cost.
(3)  Available-for-Sale Securities with available fair market values 

are stated at fair value. Net unrealized gains and losses on 
available-for-sale securities are stated, net of tax, in net assets 
on the balance sheet. Available-for-Sale Securities with no 
readily available fair market value are stated at cost using the 
moving-average method.

(4)  Certain write-downs of securities are recognized in earnings 
when the securities have substantial losses and are not 
expected to recover such losses in the near future. Investments 
in a limited partnership for investment or a similar partnership 
(that can be considered as securities in accordance with Article 
2, Paragraph 2 of the Financial Instruments and Exchange Law) 
are stated at their net equity value on the most recent financial 
statements that are available on the settlement report day as 
specified in the partnership agreement.

 Short-term investments with a maturity of three months or less at 
the time of acquisition are included in cash and cash equivalents. 
The amount as of March 31, 2011 was ¥4,125 million (U.S.$49,699 
thousand).

Deferred charges
Pre-operating and start-up costs of consolidated subsidiaries are 
amortized using the straight-line method over 5 years or less. All 
costs incurred in connection with the issuance of new shares and 
disposal of treasury stock are amortized over 3 years using the 
straight-line method. Bond issue expenses are amortized using the 
straight-line method over the period through redemption.

Property and equipment (other than leased assets)
Property and equipment are principally depreciated using the 
declining-balance method, except that the buildings acquired after 
March 31, 1998 are depreciated using the straight-line method.
 The estimated useful lives of “Buildings and structures” and 
“Equipment, fixtures and others” are mainly 2-60 years and 2-40 
years, respectively.

Intangible assets (other than leased assets)
Intangible assets are principally depreciated using the straight-line 
method. Internal use software is included in intangible assets and is 
amortized using the straight-line method over the estimated useful 
life of 5 years. Some consolidated subsidiaries amortize mining rights 
using the production output method.

Leased assets
Leased assets in finance lease transactions without transfer of 
ownership are depreciated using the straight-line method based on 
the assumption that the useful life is equal to the lease term and the 
residual value is equal to zero. The Company and its domestic 
consolidated subsidiaries account for the lease transactions that 
commenced prior to April 1, 2008 and do not transfer ownership of 
the leased property to the lessee as operating lease transactions. 

 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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Information regarding each category of securities classified as trading and available-for-sale with available fair market values at March 31, 2011 
and 2010 is as follows:

  Millions of yen

March 31, 2011 Cost  Unrealized gains  Unrealized losses  Book value 

Securities classified as:
　Available-for-sale with available fair market values: 
　　Equity securities ..................................................................................  ¥65,439  ¥17,232  ¥(7,520) ¥75,151 
　　Debt securities
　　　Government bonds ........................................................................  10  1  —  11 
　　　 Foreign bonds ................................................................................  88  494  —  582 
　　Other  .................................................................................................  1,005  22  (20) 1,007 
　Total  ......................................................................................................  ¥66,542  ¥17,749  ¥(7,540) ¥76,751 

  Thousands of U.S. dollars

March 31, 2011 Cost  Unrealized gains  Unrealized losses  Book value 

Securities classified as:
　Available-for-sale with available fair market values: 
　　Equity securities  .................................................................................  $788,422 $207,614 $(90,602) $905,434 
　　Debt securities
　　　Government bonds ........................................................................  121 12 —  133
　　　 Foreign bonds ................................................................................  1,060 5,952 —  7,012
　　Other  .................................................................................................  12,108 265 (241) 12,132
　Total  ......................................................................................................  $801,711 $213,843 $(90,843) $924,711 

 In addition to the securities listed above, the Company and consolidated subsidiaries hold trading securities of ¥810 million (U.S.$9,759 
thousand) which are equal to their fair value, as of March 31, 2011. The net holding losses on trading securities included in earnings for the 
year ended March 31, 2011 amounted to ¥94 million (U.S.$1,133 thousand).
 The Company and consolidated subsidiaries hold no securities held to maturity at March 31, 2011.

Investment properties
Investment properties are principally depreciated using the straight-
line method.
 The estimated useful lives of “Buildings and structures” and 
“Equipment, fixtures and others” for investment are mainly 7-50 
years and 10 years, respectively.

Employees’ retirement and severance benefits
The Company and certain consolidated subsidiaries provide for 
employees’ retirement benefits based on the present value of 
projected benefit obligations attributable to employee services 
rendered by the end of the year and the fair value of the pension 
plan assets at the end of the fiscal years.

Directors’ and corporate auditors’ retirement benefits
The provision for expecting payment of directors’ and corporate 
auditors’ retirement benefits of certain consolidated subsidiaries is 
recognized based on internal regulations.

Net sales (total trading transactions) and gross trading profit
As general trading companies, the Company and certain of its 
consolidated subsidiaries act either as principal or agent in trading 
transactions. Net sales represent the sales volume of all those 
transactions in which the companies participate, whether as 
principal or agent. Gross trading profit consists of the gross margin 
(sales less cost of sales) on transactions in which the companies act 
as principal and commissions on transactions in which the 
companies serve as agent.

Impairment loss
The Company and its consolidated subsidiaries reviews their property, 
equipment and intangible assets for impairment whenever events or 
changes in circumstance indicate the carrying amount of an asset or 
asset group may not be recoverable. An impairment loss would be 
recognized if the carrying amount of an asset or asset group exceeds 
the sum of the undiscounted future cash flows expected to result from 

the continued use and eventual disposition of the asset or asset group.  
The impairment loss would be measured as the amount by which the 
carrying amount of the asset exceeds its recoverable amount, which is 
the higher of the discounted cash flows from the continued use and 
eventual disposition of the asset or the net selling price at disposition.

Income taxes
Deferred tax assets and liabilities are recognized for the estimated 
future tax effects attributable to temporary differences between the 
carrying amounts and the tax bases of assets and liabilities, and tax 
losses which can be carried forward, and are measured using the 
enacted tax rate which will be in effect when the differences are 
expected to be recovered or settled. The Company and some domestic 
subsidiaries apply the consolidated tax return reporting system.

Net income per share
The computation of net income per share is based on the weighted 
average number of shares of common stock outstanding in each 
period. Diluted net income per share is based on the weighted 
average number of shares of common stock outstanding plus any 
potentially dilutive securities.

Derivative financial instruments
The Company and certain consolidated subsidiaries state derivative 
financial instruments at fair value and recognize changes in fair value 
as gains or losses unless derivative financial instruments are used for 
hedging purposes.
 If derivative financial instruments are used as hedges and meet 
certain hedging criteria, the Company and its consolidated 
subsidiaries defer recognition of gains or losses resulting from 
changes in fair value of derivative financial instruments until the 
related losses or gains on the hedged items are realized.
 If interest rate swap contracts are used as hedges and meet certain 
hedging criteria, the net amount to be paid or received under the 
interest rate swap contract is added to or deducted from the interest 
on the assets or liabilities for which the swap contract was executed.

Notes to Consolidated Financial Statements

 3 SHORT-TERM INVESTMENTS AND INVESTMENT SECURITIES
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 Total proceeds from the sale of available-for-sale securities in the year ended March 31, 2011 amounted to ¥1,821 million (U.S.$21,940 
thousand) and the related gains and losses amounted to ¥956 million (U.S.$11,518 thousand) and ¥36 million (U.S.$434 thousand), respectively. 

  Millions of yen

March 31, 2010 Cost  Unrealized gains  Unrealized losses  Book value 

Securities classified as:
　Available-for-sale with available fair market values: 
　　Equity securities  .................................................................................  ¥65,801 ¥16,051 ¥(5,184) ¥76,668
　　Debt securities
　　　Government bonds   .......................................................................  9 1 — 10
　　　 Foreign bonds  ...............................................................................  100 456 (0) 556
　　Other  .................................................................................................  5,953 10 (19) 5,944
 Total  ......................................................................................................  ¥71,863 ¥16,518 ¥(5,203) ¥83,178

 In addition to the securities listed above, the Company and consolidated subsidiaries hold trading securities of ¥1,005 million which are 
equal to their fair value, as of March 31, 2010. The net holding gains on trading securities included in earnings for the year ended March 31, 
2010 amounted to ¥43 million.
 The Company and consolidated subsidiaries hold no securities held to maturity at March 31, 2010.
 Total proceeds from the sale of available-for-sale securities in the year ended March 31, 2010 amounted to ¥61,854 million and the related gains and 
losses amounted to ¥33,146 million and ¥1,161 million, respectively.

 Investment securities without fair market value at March 31, 2011 and 2010 are as follows:
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Securities:
　Equity securities  .....................................................................................................................  ¥33,984 ¥36,189  $409,446
　Corporate bonds   ...................................................................................................................  268 4,471 3,229
　Foreign bonds  ........................................................................................................................  — 0 —
　Domestic bonds   ....................................................................................................................  1 0 12
　Partnership   ............................................................................................................................  1,809 5,167 21,795

At March 31, 2011, the following assets are pledged as collateral for short-term debt, trade notes, accounts payable and other current liabilities 
of ¥4,555 million (U.S.$54,880 thousand), long-term debt and other non-current liabilities of ¥48,732 million (U.S.$587,133 thousand) and 
transactions and other guarantees:         
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Cash equivalents and time deposits ............................................................................................  ¥    2,586  ¥    1,759  $     31,157 
Trade notes and trade accounts receivable  .................................................................................  502  626  6,048 
Investment securities ..................................................................................................................  40,491  58,367  487,843 
Inventories  .................................................................................................................................  21,837  22,797  263,096 
Short-term loans receivable  .......................................................................................................  —  6  — 
Other current assets  ...................................................................................................................  71  133  855 
Long-term loans, receivables and other ......................................................................................  —  2,100  — 
Investment properties .................................................................................................................  2,731  2,650 32,904 
Property and equipment, less accumulated depreciation  ............................................................  39,671  44,845  477,964 
Other intangible assets and deferred charges .............................................................................  30  3,841  362 
　Total  .......................................................................................................................................  ¥107,919  ¥137,124 $1,300,229 

 Also pledged are the shares of consolidated subsidiaries amounting to ¥18,678 million (U.S.$225,036 thousand) that are eliminated in 
consolidation as of March 31, 2011.

 4 PLEDGED ASSETS
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Notes to Consolidated Financial Statements

 5 IMPAIRMENT LOSS

The impairment of property, equipment, and intangible assets resulted primarily from significant decline of profitability of properties.
 Regional breakdown of impairment losses for the years ended March 31, 2011 and 2010 is as follows:   
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Kanto region in Japan
　Assets used in common and idle properties
　　Land  ...................................................................................................................................  ¥   110 ¥     — $    1,325
　　Buildings and structures ......................................................................................................  402 — 4,843 
　　Equipment, fixtures and others  ...........................................................................................  140 — 1,687
Chubu region in Japan
　Idle properties and business properties
　　Land ....................................................................................................................................  421 — 5,072
　　Equipment, fixtures and others  ...........................................................................................  8 — 97
Kinki region in Japan
　Business properties and assets used in common
　　Land ....................................................................................................................................  1,052 — 12,675
　　Buildings and structures ......................................................................................................  515 326 6,205
　　Equipment, fixtures and others  ...........................................................................................  9 6 108
　　Construction in progress  .....................................................................................................  — 3,998 —
United States of America
　Business properties
　　Equipment, fixtures and others ............................................................................................  — 741 —
　　Goodwill .............................................................................................................................  — 181 —
　　Other intangible assets and deferred charges ......................................................................  1,712 800 20,627
Australia
　Business properties
　　Buildings and structures ......................................................................................................  1,251 — 15,072
　　Other intangible assets and deferred charges  .....................................................................  3,552 2,181 42,795
Thailand
　Business properties
　　Equipment, fixtures and others  ...........................................................................................  — 499 —
　　Other intangible assets and deferred charges ......................................................................  — 201 —
Other
　Idle properties and business properties
　　Land ....................................................................................................................................  — 38 —
　　Buildings and structures ......................................................................................................  — 27 —
　　Equipment, fixtures and others ............................................................................................  515 404 6,205
　Total .......................................................................................................................................  ¥9,687 ¥9,402 $116,711
   
 Impairment loss was recorded at the amount by which the carrying amount of each asset exceeded its estimated fair value based on real 
estate appraisal standards or future cash flows from ongoing utilization and subsequent disposition of the asset discounted at 3.4% for the 
year ended March 31, 2011 and at 4.0% for the year ended March 31, 2010.
 Impairment loss on property, equipment, and intangible assets is recorded as an extraordinary loss.
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A summary of short-term debt at March 31, 2011 and 2010 is as follows: 
 Short-term loans are principally from financial institutions. 
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Short-term loans at the average interest rate of 2.66% ..............................................................  ¥116,929 ¥176,485 $1,408,783

Commercial paper at the average interest rate of 0.30% ...........................................................  2,000 10,000 24,096

 A summary of long-term debt at March 31, 2011 and 2010 is as follows: 
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

2.41% bonds due 2010 payable in Japanese yen ..................................................................  ¥           — ¥     10,000 $               —

2.14% bonds due 2010 payable in Japanese yen ..................................................................  — 20,000 —

2.38% bonds due 2011 payable in Japanese yen ..................................................................  20,000 20,000 240,964

2.39% bonds due 2012 payable in Japanese yen ..................................................................  20,000 20,000 240,964

1.60% bonds due 2010 payable in Japanese yen ..................................................................  — 10,000 —

2.16% bonds due 2012 payable in Japanese yen ..................................................................  10,000 10,000 120,482

1.79% bonds due 2012 payable in Japanese yen ..................................................................  15,000 15,000 180,723

1.90% bonds due 2013 payable in Japanese yen ..................................................................  10,000 10,000 120,482

1.87% bonds due 2011 payable in Japanese yen .......................................................................  20,000  20,000 240,964 

2.19% bonds due 2013 payable in Japanese yen .......................................................................  10,000  10,000 120,482 

2.00% bonds due 2012 payable in Japanese yen .......................................................................  10,000  10,000 120,482 

1.03% bonds due 2013 payable in Japanese yen....................................................................... 10,000  —  120,482  

0.91% bonds due 2015 payable in Japanese yen....................................................................... 10,000  —  120,482  

3.35% bonds due 2012 payable in Japanese yen (Note 1) ......................................................  7,720  8,647 93,012 

1.10% bonds due 2010 payable in Japanese yen (Note 2) ......................................................  —  120 — 

Long-term loans, principally from commercial and trust banks and insurance companies, 
 maturing through 2025 at the average interest rate of 1.50% .............................................. 766,062 751,816 9,229,663

Long-term loans, from governmental financial institutions, principally Japan Bank for
 International Cooperation, maturing through 2025 at an average interest rate of 1.54% ...... 87,235 83,228 1,051,024

Other long-term indebtedness, maturing through 2031 at an average interest rate of 1.54% .......  1,356 8,222 16,337

　Total ..............................................................................................................................  ¥ 997,373 ¥1,007,033 $12,016,543
Less current portion ............................................................................................................  (190,727) (120,287) (2,297,916)

　Total ..............................................................................................................................  ¥ 806,646 ¥   886,746 $  9,718,627

Notes:  1. The bond was issued by Shobu Project.
  2. The bond was issued by Sojitz GMC Corporation.         

 The aggregate annual amounts of long-term debt maturing in the years ending March 31, 2012 to 2017 and thereafter, are as follows: 

   Thousands of
  Millions of yen U.S. dollars

2012 .........................................................................................................................................................................  ¥190,727  $  2,297,916 

2013 .........................................................................................................................................................................  259,217  3,123,096 

2014 .........................................................................................................................................................................  239,629  2,887,096 

2015 .........................................................................................................................................................................  140,885  1,697,410 

2016 .........................................................................................................................................................................  121,154  1,459,688 

2017 and thereafter ..............................................................................................................................................  45,761  551,337 

　Total .....................................................................................................................................................................  ¥997,373  $12,016,543 

 6 SHORT-TERM DEBT AND LONG-TERM DEBT
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The Company has defined contribution pension plans, prepaid retirement allowance plans and lump-sum payment plans. Certain domestic 
consolidated subsidiaries have defined benefit plans, i.e., tax-qualified pension plans and lump-sum payment plans, covering substantially all
employees who are entitled to lump-sum or annuity payments, the amounts of which are determined by reference to their basic rate of pay,
length of service and the conditions under which termination occurs.
 Some foreign consolidated subsidiaries also have defined benefit plans. Some consolidated subsidiaries have established a retirement 
allowance trust.

 The liability of employees’ retirement benefits at March 31, 2011 and 2010 consists of the following:    
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Retirement benefit obligation  ....................................................................................................  ¥(18,440) ¥(19,952) $(222,169)

Plan assets at fair value  ..............................................................................................................  4,830 6,213 58,193

Unfunded retirement benefit obligation  .....................................................................................  (13,610) (13,739) (163,976)

Unamortized net retirement benefit obligation at transition  ......................................................  11 33 133

Unrecognized actuarial loss  .......................................................................................................  758 895 9,132

Unrecognized prior service cost  .................................................................................................  (125) (155) (1,506)

Net retirement benefit obligation  ...............................................................................................  (12,966) (12,966) (156,217)

Prepaid pension cost  ..................................................................................................................  170 314 2,048

Employees’ retirement and severance benefits ............................................................................  ¥(13,136) ¥(13,280) $(158,265)

 The components of net periodic pension costs for the years ended March 31, 2011 and 2010 are as follows:
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Service cost .................................................................................................................................  ¥2,587 ¥2,102 $31,168

Interest cost ................................................................................................................................  395 402 4,759

Other costs .................................................................................................................................  1,116 1,238 13,446

Expected return on plan assets  ..................................................................................................  (254) (324) (3,060)

Amortization of net retirement benefit obligation at transition ...................................................  12 10 145

Amortization of actuarial losses  .................................................................................................  689 371 8,301

Amortization of prior service cost  ..............................................................................................  (40) (40) (482)

Total  ..........................................................................................................................................  ¥4,505 ¥3,759 $54,277

 The basis of calculation of benefit obligations for the years ended March 31, 2011 and 2010 is as follows:

  2011 2010

Allocation of payment of expected retirement benefits ...................................................... Straight-line method Straight-line method

Discount rate ..................................................................................................................... mainly  1.4-2.3% mainly  2.0-2.3%

Expected rate of return on plan assets  .............................................................................. mainly  2.0-3.5% mainly  2.0-3.5%

Amortization of prior service cost ...................................................................................... mainly  5 or 9 years mainly  5 or 9 years

Amortization of actuarial losses  ........................................................................................ mainly  5 or 10 years mainly  5 or 10 years

Amortization of net retirement benefit obligation at transition   ........................................ mainly  10 years mainly  10 years

Notes to Consolidated Financial Statements

 7 EMPLOYEES’ RETIREMENT AND SEVERANCE BENEFITS
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As of March 31, 2011 and 2010, the major components of deferred tax assets and deferred tax liabilities are as follows: 
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Deferred tax assets:

　Allowance for doubtful receivables .........................................................................................  ¥   14,791 ¥   12,405 $    178,205

　Employees’ retirement and severance benefits  .......................................................................  4,835 4,905 58,253 

　Net operating loss carryforwards ............................................................................................  246,297  260,606 2,967,434 

　Losses on revaluation of securities ..........................................................................................  28,124  27,794 338,843

　Loss from merger ....................................................................................................................  1,201  4,456 14,470

　Other  .....................................................................................................................................  33,708  34,112 406,120

　Total deferred tax assets .........................................................................................................  328,956  344,278 3,963,325

　Valuation allowance ...............................................................................................................  (239,067) (235,711) (2,880,325)

　Offset to deferred tax liabilities ...............................................................................................  (21,604) (33,651) (260,289)

　　Total deferred tax assets, net ..............................................................................................  68,285 74,916 822,711 

Deferred tax liabilities:

　Profit from merger   ................................................................................................................  5,106  15,152 61,518

　Depreciation  ..........................................................................................................................  23,883  18,838 287,747 

　Unrealized gains on available-for-sale securities  .....................................................................  2,730  2,662 32,892

　Land revaluation difference (Note 20) .....................................................................................  774  944 9,325 

　Other  .....................................................................................................................................  9,040  11,787 108,915

　Total deferred tax liabilities  ....................................................................................................  41,533  49,383 500,397 

　Offset to deferred tax assets  ..................................................................................................  (21,604) (33,651) (260,289)

　　Total deferred tax liabilities, net   ........................................................................................  19,929  15,732 240,108 

　　Net deferred tax assets  ......................................................................................................  ¥   48,356  ¥   59,184 $    582,603 

 As of March 31, 2011 and 2010, the amounts of the net deferred tax assets and liabilities are shown in the following accounts in the 
consolidated balance sheet.      
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Deferred tax assets—current .......................................................................................................  ¥15,403  ¥13,484 $185,578 

Deferred tax assets—non-current  ..............................................................................................  52,882  61,432 637,132 

Deferred tax liabilities—current  ..................................................................................................  146  44 1,759 

Deferred tax liabilities—non-current  ..........................................................................................  19,783  15,688 238,349 

 Japanese domestic companies are subject to taxes on income, which consist of national corporate tax, local inhabitant tax and enterprise tax.
 A reconciliation between the statutory tax rate of 41.0% and the effective rates of income taxes reflected in the accompanying consolidated 
statements of income for the years ended March 31, 2011 and 2010 is as follows:     

   2011 2010

Statutory tax rate ...............................................................................................................................................  41.0% 41.0%

　Valuation allowance .......................................................................................................................................  45.9 (31.6)

　Effect of taxation in dividends ........................................................................................................................  35.9 31.9

　Effect of equity in earnings of unconsolidated subsidiaries and affiliates  .......................................................  (19.1) (20.6)

　Difference of tax rates for foreign subsidiaries   ..............................................................................................  (11.8) 

　Undistributed earnings of tax-haven subsidiaries  ...........................................................................................   9.8

　Foreign exchange adjustment for capital reduction of foreign subsidiaries ....................................................  (25.0) 

　Unrecognized tax effect accounting of subsidiaries and affiliates ..................................................................  (25.4) 

　Other—net ....................................................................................................................................................  10.7 13.3

　Effective tax rate ............................................................................................................................................  52.2% 43.8%

 8 INCOME TAXES
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The Companies Act of Japan provides that:
(a)  The entire amount paid for new shares may be credited to the stated capital, with the provision that, by resolution of the Board of Directors, 

up to one-half of such amount paid for new shares may be credited to additional paid-in capital, which is included in capital surplus, and
(b)  An amount equal to 10% of cash appropriations of retained earnings shall be set aside as additional paid-in capital or legal earnings reserve 

until the total of such reserve and additional paid-in capital equals 25% of the stated capital. Additional paid-in capital and legal earnings 
reserve may be used to eliminate or reduce a deficit, if any, or be capitalized by resolution at the Ordinary General Meeting of Shareholders. 
All additional paid-in capital and all legal earnings reserve may be transferred to other capital surplus and retained earnings, respectively, 
which are potentially available for dividends. Additional paid-in capital and legal earnings reserve are included in capital surplus and retained 
earnings, respectively.

(c)  The Companies Act of Japan does not have a definition about the classification of paid-in capital between common stock and preferred 
stock. Accordingly, the Company states its capital in the total amount paid by issuing common stock and preferred stock.

 The maximum amount that the Company can distribute as dividends is calculated based on the non-consolidated financial statements of the 
Company in accordance with Japanese laws and regulations.
 The Company paid interim cash dividends amounting to ¥1,877 million (U.S.$22,614 thousand) in accordance with the resolution at the 
Board of Directors Meeting held on October 29, 2010.
 At the Ordinary General Shareholders’ Meeting of the Company on June 23, 2011, the shareholders approved year-end dividends amounting 
to ¥1,877 million (U.S.$22,614 thousand).  Such appropriations have not been accrued the consolidated financial statements as of March 31, 
2011. Such appropriations are recognized in the period in which they are approved by the shareholders.

Details of “Selling, General and Administrative Expenses” in the consolidated statements of income for the years ended March 31, 2011 and 
2010 are as follows: 
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Directors’ remuneration and salaries for employees ....................................................................  ¥  56,308 ¥  56,827 $   678,410
Employees’ retirement and severance benefits  ...........................................................................  4,212  3,591  50,747 
Welfare ......................................................................................................................................  9,984  10,816    120,289
Travelling expenses .....................................................................................................................  6,552  6,514  78,940 
Rent  ..........................................................................................................................................  11,748  12,729  141,542 
Legal and professional fees .........................................................................................................  11,079  11,547 133,482 
Depreciation  ..............................................................................................................................  5,475  5,505   65,964 
Provision for doubtful receivables ...............................................................................................  620  5,429 7,470 
Amortization of goodwill  ...........................................................................................................  5,140  5,181   61,928 
Other ..........................................................................................................................................  44,087  43,935  531,168 
　Total  .......................................................................................................................................  ¥155,205  ¥162,074 $1,869,940 

Classification of extraordinary gains (losses) is in accordance with Japanese GAAP. The following are the components of extraordinary gains (losses):
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Gain on sale of investment securities ..........................................................................................  ¥ 1,454 ¥ 32,477 $   17,518
Loss on devaluation of investment securities  ..............................................................................  (801) (16,544) (9,651)
Gain on sale and disposal of property and equipment  ...............................................................  4,387 991 52,856
Loss on sale of investment properties ........................................................................................ (386) — (4,650)
Loss and provision for loss on dissolution of subsidiaries and affiliates ........................................  (4,856) (7,969) (58,506)
Restructuring losses  ...................................................................................................................  (5,097) (245) (61,410)
Dilution losses from changes in equity interest  ..........................................................................  (787)  (124) (9,482) 
Gain on reversal of allowance for doubtful receivables ...............................................................  1,273  3,248 15,337 
Gain on bad debt recovered .......................................................................................................  57 7  687 
Impairment loss (Note 5).............................................................................................................  (9,687) (9,402) (116,711)
Bargain purchase gain ............................................................................................................... 404  — 4,867  
Gain on subsequent acquisitions ............................................................................................... 10,307  — 124,181  
Loss on adjustment for changes of accounting standard for asset retirement obligations ............ (961) — (11,578) 
Losses from natural disaster ...................................................................................................... (1,311) — (15,795) 
Adjustment for hyperinflationary economies ..............................................................................  — 2,753 —
　Extraordinary gains (losses), net ..............................................................................................  ¥(6,004) ¥   5,192 $  (72,337)

 9 NET ASSETS

 10 SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

 11 EXTRAORDINARY GAINS (LOSSES)
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(1) Status of Financial Instruments Held by the Company
As a general trading company, the Group is engaged in a wide range of businesses globally, including buying, selling, importing and exporting 
goods, manufacturing and selling products, providing services, planning and coordinating projects, making investments in various sectors and 
conducting financial activities in Japan and overseas. In order to carry out these businesses, the Group has set up a target of long-term debt 
ratio and raises funds, not only through indirect financing from financial institutions, but also through direct financing by securitization as well 
as issuance of bonds and commercial papers. In this manner, the Group aims at maintaining and improving the stability of its funding structure.
 Furthermore, the Group is exposed to market risks, including foreign exchange risk associated with transactions denominated in foreign 
currencies in connection with international trade or business investments; interest rate risk associated with debt financing and portfolio 
investment; commodity price risk associated with purchase and sales agreements and commodity inventories incidental to sales activities; and 
market price risk associated with ownership of listed securities and other such assets. 
 To hedge and minimize these risks, the Group utilizes derivatives such as forward exchange contracts, commodity futures, forward 
commodity contracts, and interest rate swaps.

(2) Fair Value of Financial Instruments           
Information on book value and fair value of financial instruments and derivative instruments at March 31, 2011 and 2010 is as follows:
    Millions of yen   Thousands of U.S. dollars

March 31, 2011 Book value Fair value Differences Book value Fair value Differences

Assets
　Cash and cash equivalents ............................................  ¥   415,261  ¥   415,261  ¥        — $  5,003,145  $  5,003,145  $         —
　Time deposits ...............................................................  4,728  4,728  — 56,964  56,964  —
　Trade notes and trade accounts receivable (*1) .................  478,881    5,769,650     
　　Allowance for doubtful receivables (*2) ......................  (4,593)   (55,337)    
　　Trade notes and trade accounts, net ..........................  474,288  474,032  (256) 5,714,313  5,711,229  (3,084) 

　Short-term loans receivable (excluding current portion
　　of long-term loans receivable) (*1) ..............................  1,795  1,795  — 21,626  21,626  —
　Short-term investments and investment securities
　　Trading securities ......................................................  810  810  — 9,759  9,759  —
　　Available-for-sale securities .......................................  76,751  76,751  — 924,711  924,711  —
　Investments in and advances to 
　　unconsolidated subsidiaries and affiliates (*3) ........  11,880  8,826  (3,054) 143,133  106,337  (36,796)
　Long-term loans receivable (including current portion) (*1) .....  20,094    242,096   
　　Allowance for doubtful receivables (*2) ......................  (1,748)   (21,060)  
　　Long-term loans receivable, net.................................  18,346  17,987  (359) 221,036  216,711  (4,325) 

 Doubtful receivables (*1,4).............................................  79,972    963,518    
　　Allowance for doubtful receivables (*2) ......................  (54,195)   (652,952)  
　　Doubtful receivables, net ..........................................  25,777  25,777  — 310,566  310,566  —

 Total ............................................................................  ¥1,029,636 ¥1,025,967  ¥ (3,669) $12,405,253  $12,361,048 $ (44,205) 

Liabilities
　Short-term debt (principally unsecured) .........................  ¥   116,929  ¥   116,929  ¥        — $  1,408,783  $  1,408,783  $         —
　Commercial paper  .......................................................  2,000  2,000  — 24,096  24,096  —
　Payables .......................................................................  414,985  414,967  (18) 4,999,819  4,999,602  (217)
　Income taxes payable ...................................................  6,591  6,591  — 79,410  79,410  —
　Long-term debt (including current portion) ...................  997,373  1,018,247  20,874  12,016,543  12,268,037  251,494
　Total .............................................................................  ¥1,537,878 ¥1,558,734  ¥20,856  $18,528,651  $18,779,928 $251,277 

Derivative (*5) ...................................................................  ¥       1,982    ¥       1,982  ¥        — $       23,880  $       23,880  $         —

*1. The presented amounts include receivables due from unconsolidated subsidiaries and affiliates. 
  2.  Trade notes and trade accounts receivable, long-term loans receivable (including current portion) and doubtful receivables are stated net of 

individual allowance for doubtful receivables.
  3.  Investments in and advances to unconsolidated subsidiaries and affiliates without available fair market value amounting to ¥208,861 million 

(U.S.$2,516,398 thousand) are not included.
  4.  Doubtful receivables are included in long-term loans, receivables and other on the consolidated balance sheets. The amount of long-term loans, 

receivables and other excluding bad debts amounting to ¥35,678 million (U.S.$429,855 thousand) is not presented above.
  5. Derivatives are stated in net of assets and liabilities.
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    Millions of yen

March 31, 2010 Book value Fair value Differences

Assets
　Cash and cash equivalents ............................................  ¥   454,262  ¥   454,262   ¥       —
　Time deposits ...............................................................  6,757  6,757   —
　Trade notes and trade accounts receivable (*1) ......................  462,233  
　　Allowance for doubtful receivables (*2) ......................  (5,062)  
　　Trade notes and trade accounts, net ..........................  457,171  454,951 (2,220)

　Short-term loans receivable (excluding current portion
　　of long-term loans receivable) (*1) ..............................  553  553 —
　Short-term investments and Investment securities
　　Trading securities ......................................................  1,005  1,005 —
　　Available-for-sale securities .......................................  78,052  78,052  —
　Investments in and advances to  
　　unconsolidated subsidiaries and affiliates (*3) .............  11,461  9,132  (2,329)
　Long-term loans receivable (including current portion) (*1) .....  32,504   
　　Allowance for doubtful receivables (*2) ......................  (2,513)  

　　Long-term loans receivable, net.................................  29,991 30,196 205  

 Doubtful receivables (*1,4).............................................  88,359 
　　Allowance for doubtful receivables (*2) ......................  (52,811)
　　Doubtful receivables, net ..........................................  35,548  35,548  —

 Total ............................................................................  ¥1,074,800  ¥1,070,456  ¥(4,344)

Liabilities
　Short-term debt, principally unsecured ..........................  ¥   176,485  ¥   176,485  ¥       —
　Commercial paper ........................................................  10,000  10,000  —
　Payables .......................................................................  377,469  377,373  (96)
　Income taxes payable ...................................................  5,949  5,949  —
　Long-term debt, including current portion ....................  1,007,033  1,010,121  3,088 

　Total .............................................................................  ¥1,576,936  ¥1,579,928  ¥ 2,992 

Derivative (*5) ...................................................................  ¥         (827) ¥         (827) ¥       —

*1. The presented amounts include receivables due from unconsolidated subsidiaries and affiliates.
  2.  Trade notes and trade accounts receivable, long-term loans receivable (including current portion) and doubtful receivables are stated net of 

individual allowance for doubtful receivables.
  3. Investments in and advances to unconsolidated subsidiaries and affiliates without fair market value amounting to ¥192,527 million are not included.
  4.  Doubtful receivables are included in long-term loans, receivables and other on the consolidated balance sheets. The amount of long-term loans, 

receivables and other excluding doubtful receivables amounting to ¥25,047 million is not presented above. 
  5. Derivatives are stated in net of assets and liabilities.

 The following methods and assumptions are used to estimate the fair value of each class of instruments.

Cash and cash equivalents, time deposits and short-term loans receivable (excluding current portion of long-term loans receivable):
The estimated fair values of cash and cash equivalents, time deposits and short-term loans receivable (excluding current portion of long-term loans receivable) 
approximate their book value due to the relatively short maturities of these instruments.

Trade notes and trade accounts receivable and long-term loans (including current portion):
The fair values of trade notes and trade accounts receivable and long-term loans (including current portion) are measured at the amount discounted at the assumed 
corporate discount rate separately set for each classification of assets. Forward exchange contracted amounts which are assigned to associated assets are reflected 
on those presented in the balance sheet, and therefore, fair values of forward exchange contracts are included in the fair value of the receivables.

Short-term investments and investment securities:
The fair values of short-term investments and investment securities are measured at quoted market prices. Investment securities without fair market value are not 
included in above. These are presented in Note 3.

Investments in and advances to unconsolidated subsidiaries and affiliates:
The fair values of investments in and advances to unconsolidated subsidiaries and affiliates are estimated using quoted market prices.

Doubtful receivables:
The allowance for doubtful receivables is stated in an amount sufficient to cover probable losses on collection of receivables outstanding based on estimates of 
individually collectible amounts through collaterals and guarantees. Therefore, the fair value of doubtful receivables approximates the balance of doubtful 
receivables, net of allowance for doubtful receivables, in the balance sheet as of the fiscal year end.

Short-term debt (principally unsecured), commercial paper and income taxes payable:
The estimated fair value of short-term debt (principally unsecured), commercial paper and income taxes payable approximate their book value due to the relatively 
short maturities of these instruments.

Payables:
The fair values of payables are measured at the amount to be paid at maturity discounted at the assumed corporate discount rate separately set for each 
classification of liabilities. Forward exchange contracted amounts assigned to associated liabilities are reflected on those presented in the balance sheet, and 
therefore, fair values of forward exchange contracts are included in the fair value of the payables.

Notes to Consolidated Financial Statements
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Long-term debt (including current portion):
The fair values of bonds issued by the Company are based on the market price.  The fair values of other long-term debt (including current portion) are estimated by 
discounted cash flow analysis, using rates currently available for similar types of borrowings with similar terms and remaining maturities. As to long-term debt with 
variable interest rates, interest rate swaps which qualify for hedge accounting and meet specific matching criteria are not remeasured at market value and the fair 
value of such interest rate swaps is included in that of long-term debt. Hence, fair value of such debts is measured at the amount discounted by the rates available 
for similar types of borrowings with similar terms.

Derivative instruments:
The fair values of derivative instruments are estimated using the valuation methodology set forth in Note 13.

 Planned redemption amounts for monetary assets and short-term investment and investment securities with maturity dates at March 31, 
2011 and 2010 are as follows:
    Millions of yen  

      Due after 
      one year  Due after
    Due in one year  through five five years through Due after ten
March 31, 2011  or less years ten years years

 Cash and cash equivalents  ...................................................................  ¥415,261 ¥     — ¥     — ¥     —
 Time deposits .......................................................................................  4,728 — — —
 Trade notes and trade accounts (*1, 2) ....................................................  472,050 2,238 — —
 Short-term loans receivable 
  (excluding current portion of long-term loans receivable ) (*1) ............  1,795 — — —
 Short-term investments and investment securities
  Available-for-sale securities with maturity dates .................................  552 523 466 0
 Long-term loans receivable (including current portion) (*1, 2) ..................  5,670 4,928 5,153 2,513
 Doubtful receivables (*1, 2) .....................................................................  3,381 892 385 259 

  Total   .................................................................................................  ¥903,437 ¥8,581 ¥6,004 ¥2,772

    Thousands of U.S. dollars  

      Due after 
      one year  Due after
    Due in one year  through five five years through Due after ten
March 31, 2011  or less years ten years years

 Cash and cash equivalents  ...................................................................  $  5,003,145 $         — $       — $       — 
 Time deposits .......................................................................................  56,964 — — —
 Trade notes and trade accounts (*1, 2) ....................................................  5,687,349 26,964 — —
 Short-term loans receivable 
  (excluding current portion of long-term loans receivable ) (*1) ............  21,626 — — —
 Short-term investments and investment securities
  Available-for-sale securities with maturity dates .................................  6,651 6,301 5,614 0
 Long-term loans receivable (including current portion) (*1, 2) ..................  68,313 59,374 62,084 30,277
 Doubtful receivables (*1, 2) .....................................................................  40,735 10,747 4,639 3,120 

  Total   .................................................................................................  $10,884,783 $103,386 $72,337 $33,397

*1. The presented amounts include receivables due from unconsolidated subsidiaries and affiliates.
  2.  The amounts of trade notes and trade accounts receivable, long-term loans receivable (including current portion) and doubtful receivables for which collection 

dates cannot be estimated are ¥4,593 million (U.S.$55,337 thousand), ¥1,830 million (U.S.$22,048 thousand), and ¥75,055 million (U.S.$904,277 thousand), 
respectively, and are not included above.

    Millions of yen 

      Due after 
      one year  Due after
    Due in one year  through five five years through Due after ten
March 31, 2010  or less years ten years years

 Cash and cash equivalents  ...................................................................  ¥454,262 ¥        — ¥        — ¥   —
 Time deposits .......................................................................................  6,757 — — —
 Trade notes and trade accounts (*1, 2) ....................................................  442,662 13,979 530 —
 Short-term loans receivable 
  (excluding current portion of long-term loans receivable) (*1) .............  553 — — —
 Short-term investments and Investment securities
  Available-for-sale securities with maturity dates .................................  — 4,676 574 0
 Long-term loans receivable (including current portion) (*1, 2) ..................  5,251 17,575 6,842 222
 Doubtful receivables (*1, 2) .....................................................................  3,478 2,874 6,351 350 

  Total   .................................................................................................  ¥912,963 ¥39,104 ¥14,297 ¥572

*1. The presented amounts include receivables due from unconsolidated subsidiaries and affiliates.
  2.  The amounts of trade notes and trade accounts receivable, long-term loans receivable (including current portion) and doubtful receivables for which collection 

dates cannot be estimated are ¥5,062 million, ¥2,614 million, and ¥75,306 million, respectively, and are not included in the above tables.

 Planned repayment amounts after the balance sheet date for long-term debt are explained in Note 6.
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Notes to Consolidated Financial Statements

In order to avoid adverse effects of fluctuations of the market risk 
associated with financial activities and commodity trading activities, 
the Company and its consolidated subsidiaries enter into foreign 
exchange contracts, currency options, swaps and various types of 
interest rates, bonds, equity and commodity-related forwards, futures 
and options. The Company and its consolidated subsidiaries utilize 
these derivative transactions to reduce the risk inherent in their assets 
and liabilities and hedge effectively so that these transactions are not 
likely to have a major impact on the performance of the Company 
and its consolidated subsidiaries.
 In accordance with the Company’s internal regulations on derivative 
transactions, the Finance Division of the Company is responsible for 
managing market and credit risks of these transactions, and this 
division manages position limits, credit limits and status of derivative 
transactions.
 For the purpose of minimizing credit risk exposure, the Company 
and its consolidated subsidiaries select financial institutions as 
counterparties, which are appreciated to be reliable by internationally 
acknowledged rating agencies. The Company and each consolidated 
subsidiary’s accounting sections also confirm the outstanding 
positions and fair values with counterparties. The results of these 
procedures are reported to the Company’s audit section. The 
Company and its consolidated subsidiaries evaluate hedge 
effectiveness quarterly by comparing the cumulative changes in cash 
flows or the changes in fair value of hedged items and the 
corresponding changes in the derivative instruments.
 The following summarizes hedging derivative financial instruments 
used and items hedged:

Hedging instruments:
Currency-related contracts:  Foreign exchange contracts, non-deliverable forward 

exchange contracts, currency swap contracts and currency 
option contracts

Interest rate-related contracts: Interest rate swap contracts and option (cap) contracts
Commodity-related contracts:  Future contracts, forward contracts and option 

contracts
Hedged items:
Currency-related contracts:  Foreign currency receivables and debts and securities and 

foreign currency forecasted contracts
Interest rate-related contracts: Interest on financial assets and liabilities
Commodity-related contracts:  Commodity trading contracts and commodity 

forecasted contracts
The following methods and assumptions were used to estimate the 
fair value of each derivative transaction:
Forward exchange contracts:  The estimated fair value amounts of forward exchange 

contracts were determined using forward exchange rate 
at the end of fiscal year.

Non-deliverable forward exchange contracts, currency option contracts, currency swap 
contracts, interest rate swap  agreements and interest rate cap contracts: 

The estimated fair value amounts were determined using 
quotes obtained from financial institutions.

Commodity futures trading:  The estimated fair value amounts of future contracts were 
determined using market information on the Tokyo 
Commodity Exchange or Tokyo Grain Exchange or other 
exchanges.

Commodity forwards trading:  The estimated fair value amounts of forward contracts 
were determined using the value calculated by 
quotation to the public or major transaction partners.

Commodity option contracts:  The estimated fair value amounts of forward contracts 
were determined using the value calculated by major 
transaction partners.

 The following summarizes market value information as of March 31, 2011 on derivative transactions for which hedge accounting has not 
been applied.

Currency related  Millions of yen   Thousands of U.S. dollars 

      Unrealized    Unrealized 
March 31, 2011  Contract value   Fair value gains (losses) Contract value  Fair value gains (losses)

Forward exchange contracts:
　Selling:
　　U.S. dollars  ......................................................................  ¥  73,620  ¥(103) ¥(103) $   886,988  $(1,241) $(1,241)
　　Russian ruble ....................................................................  5,129  80  80  61,795  964  964 
　　U.S. dollars (Buying U.K. pounds)  ....................................  10,392  (53) (53) 125,205  (639) (639)
　　Australian dollars  .............................................................  3,821  (228) (228) 46,036  (2,747) (2,747)
　　Canadian dollars  .............................................................  5,616  (165) (165) 67,663  (1,988) (1,988)
　　Euros ................................................................................  4,299  (244) (244) 51,795  (2,940) (2,940)
　　U.K. pounds .....................................................................  1,208  (16) (16) 14,554  (193) (193)
　　Euro (Buying U.K. pounds) ................................................  4,795  42  42  57,771  506  506
　　Other ...............................................................................  6,854  29  29  82,579  350  350
　　　Total .............................................................................  ¥115,734  ¥(658) ¥(658) $1,394,386  $(7,928) $(7,928)

　Buying:
　　U.S. dollars .......................................................................  ¥  22,239  ¥  (24) ¥  (24) $   267,940 $   (289) $   (289)
　　U.S. dollars (Buying Russian rubles)...................................  7,792  (40) (40) 93,880  (482) (482)
　　U.K. pounds .....................................................................  4,741  171  171  57,121  2,060  2,060 
　　Euros ................................................................................  953  14  14  11,482  169  169 
　　Canadian dollars ..............................................................  134  7  7  1,614  84  84 
　　Other ...............................................................................  6,129  (61) (61) 73,843  (735) (735)
　　　Total  ............................................................................  ¥  41,988  ¥   67  ¥   67  $   505,880  $    807  $    807 
Non-deliverable forward exchange contracts:
 Selling:
　　Brazil reals ....................................................................... ¥       791  ¥  (70)  ¥  (70)  $       9,530  $   (843) $   (843) 
　　Other ...............................................................................  9  0  0  109   0    0
　　　Total  ............................................................................  ¥       800 ¥  (70) ¥  (70) $       9,639  $   (843)  $   (843)

 13 DERIVATIVE TRANSACTIONS
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 The following summarizes market value information as of March 31, 2011 of derivative transactions for which hedge accounting has been applied.

Currency related
 The way of hedge accounting; allocation method, which is explained below
  Millions of yen Thousands of U.S. dollars

March 31, 2011  Contract value   Fair value* Contract value   Fair value*

Forward exchange contracts:
　Selling:
　　Australian dollars .................................................................................  ¥  9,331 ¥ — $112,422 $ —
　　U.S. dollars  .........................................................................................  6,405  — 77,169  —
　　Other ..................................................................................................  823 — 9,915 —

 　　Total ...............................................................................................  ¥16,559 ¥ — $199,506 $ —

　Buying:
　　U.S. dollars ..........................................................................................  ¥  4,684 ¥ — $  56,434 $ — 
　　Other ..................................................................................................  440 — 5,301 —

 　　Total  ..............................................................................................  ¥  5,124 ¥ — $  61,735 $ —

*  Short-term and long-term receivables and payables covered by forward exchange contracts are translated at the contract rates.  Any differences 
between the foreign exchange contract rates and historical rates resulting from the translation of receivables and payables are recognized as income 
or expense over the lives of the related contracts. The estimation method for the fair value of “Trade notes and trade accounts receivable and long-
term loans receivable” and “Payables” is explained in Note 12.

Commodity related  Millions of yen   Thousands of U.S. dollars 

      Unrealized    Unrealized 
March 31, 2011  Contract value   Fair value gains (losses) Contract value  Fair value gains (losses)

Futures trading:
　Metals:
　　Selling ..............................................................................  ¥  9,234  ¥(248) ¥(248) $111,253  $ (2,988) $ (2,988)
　　Buying  .............................................................................  2,687  13  13  32,374  157  157  
　Oils:
　　Selling ..............................................................................  ¥  2,772  ¥(183) ¥(183) $  33,398  $ (2,205) $ (2,205) 
　　Buying  .............................................................................  1,582  87  87  19,060  1,048  1,048 
　Foods:
　　Selling ..............................................................................  ¥  1,978  ¥  (11) ¥  (11) $  23,831  $    (132)   (132)
　　Buying  .............................................................................  527  8  8  6,349  96  96  
　Total:
　　Selling ..............................................................................  ¥13,984  ¥(442) ¥(442) $168,482  $ (5,325) $ (5,325)
　　Buying  .............................................................................  4,796  108  108  57,783  1,301  1,301 

Forwards trading:
　Metals:
　　Selling ..............................................................................  ¥11,210 ¥(283) ¥(283) $135,060  $ (3,409) $ (3,409)
　　Buying  .............................................................................  25,786 678  678  310,675 8,169  8,169  
　Oils:
　　Selling ..............................................................................  ¥  2,853 ¥(140) ¥(140) $  34,374  $ (1,687) $ (1,687)
　　Buying  .............................................................................  3,593 179  179  43,289  2,156  2,156  
　Total:
　　Selling ..............................................................................  ¥14,063 ¥(423) ¥(423) $169,434  $ (5,096) $ (5,096)
　　Buying  .............................................................................   29,379 857  857  353,964  10,325  10,325  

Commodity options contracts:
　Metals:
　　Buying 
　　　Put (Contract) ...............................................................  ¥     110  ¥    —  ¥    — $    1,325 $        — $　       —
　　　      (Option) ..................................................................  9  (9)  (9)  109 (109) (109)
　Oils:
　　Buying 
　　　Put (Contract) ...............................................................  ¥     306  ¥    —  ¥    — $    3,687 $       — $　       —
　　　      (Option) ..................................................................  4  (3)  (3) 48 (36) (36)
　Total:
　　Buying  .............................................................................  ¥     416  ¥  (12) ¥  (12) $    5,012  $    (145) $    (145)

$
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Interest rate related
 The way of hedge accounting; deferral hedge accounting
  Millions of yen Thousands of U.S. dollars

March 31, 2011 Contract value   Fair value Contract value   Fair value

Interest rate swap agreements:  

　 Receipt—Variable rate/Payment—Fixed rate ...........................................  ¥    2,150 ¥(155) $     25,904 $(1,867)

　　 Total ...................................................................................................  ¥    2,150 ¥(155) $     25,904 $(1,867)

 The way of hedge accounting; special method, which is explained in Note 12
  Millions of yen Thousands of U.S. dollars

March 31, 2011 Contract value   Fair value* Contract value   Fair value*

Interest rate swap agreements:   
 Receipt—Variable rate/Payment—Fixed rate ...........................................  ¥251,663 ¥    — $3,032,084 $       —

　　Total ....................................................................................................  ¥251,663 ¥    — $3,032,084 $       —

*   As for the fair value of the interest rate swap agreements, to which the special method is applied, please refer the methodology of the fair value of 
 long-term debt, including current portion in Note 12. 

 The way of hedge accounting; deferral hedge accounting
  Millions of yen Thousands of U.S. dollars

March 31, 2011 Contract value   Fair value Contract value   Fair value

Forward exchange contracts:
　Selling:
　　U.S. dollars (Buying Australian dollars)  ................................................  ¥  9,569 ¥1,357 $115,289 $16,350 
　　U.S. dollars  .........................................................................................  4,099 171 49,386 2,060 
　　Other ..................................................................................................  601 (23) 7,241 (277)
 　　Total ...............................................................................................  ¥14,269 ¥1,505 $171,916 $18,133
　Buying:
　　U.S. dollars ..........................................................................................  ¥15,995 ¥     61 $192,711 $     735 
　　Yen (Selling U.S. dollars)  .....................................................................  6,828 488 82,265 5,879 
　　Euro ....................................................................................................  5,276 205 63,566 2,470 
　　Other ..................................................................................................  1,613 (42) 19,434 (506)
 　　Total ...............................................................................................  ¥29,712 ¥   712 $357,976 $  8,578
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Commodity related
 The way of hedge accounting; deferral hedge accounting
  Millions of yen Thousands of U.S. dollars

March 31, 2011 Contract value   Fair value Contract value   Fair value

Futures trading:
　Metals:
　　Selling  ................................................................................................  ¥2,695 ¥     4  $32,470  $      48
　　Buying  ................................................................................................  4,851  (255)  58,446  (3,072)
　Foods:
　　Selling  ................................................................................................  ¥4,106  ¥ 220  $49,470  $ 2,651
　　Buying  ................................................................................................  977     (2)    11,771 (24) 

　Total:
　　Selling  ................................................................................................  ¥6,801  ¥ 224  $81,940  $ 2,699
　　Buying  ................................................................................................  5,828  (257)  70,217  (3,096)

Forwards trading:
　Oils:
　　Selling .................................................................................................  ¥3,153  ¥ 587  $37,988  $ 7,072 

　Total:
　　Selling .................................................................................................  ¥3,153  ¥ 587  $37,988   $ 7,072

Commodity option contracts
　 Oils:  
　　 Selling
　　　 Call (Contract) ................................................................................  ¥1,393  ¥    —   $16,783   $       — 
　　　　　 (Option) ...................................................................................  (97)  (97)  (1,169)   (1,169)
　　 Buying
　　　 Put (Contract) .................................................................................  ¥1,432  ¥     —  $17,253 $       — 
　　　　　(Option) ....................................................................................  (99)  39  (1,193)     470

　Total:
　　Selling .................................................................................................  ¥1,393  ¥  (97)  $16,783  $(1,169) 
　　Buying  ................................................................................................     1,432     39  17,253  470 
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Commodity related  Millions of yen 

      Unrealized  
March 31, 2010 Contract value Fair value* gains (losses)

Futures trading:
　Metals:
　　Selling ..............................................................................  ¥10,313  ¥10,991 ¥(678)
　　Buying  .............................................................................  13,294  13,649 355
　Oils:
　　Selling ..............................................................................  ¥     871  ¥     934 ¥  (63)
　　Buying  .............................................................................   830  891 61
　Foods:
　　Selling ..............................................................................  ¥     452  ¥     466 ¥  (14)
　　Buying  .............................................................................  496  506 10
　Total:
　　Selling ..............................................................................  ¥11,636  ¥12,391 ¥(755)
　　Buying  .............................................................................  14,620 15,046 426

Forwards trading:
　Metals:
　　Selling ..............................................................................  ¥     856  ¥     879 ¥  (23)
　　Buying  .............................................................................  3,331  3,487 156
　Oils:
　　Selling ..............................................................................  ¥  1,382  ¥  1,423 ¥  (41)
　　Buying  .............................................................................  1,074  1,105 31
　Total:
　　Selling ..............................................................................  ¥  2,238  ¥  2,302 ¥  (64)
　　Buying  .............................................................................    4,405    4,592 187

*  As for the fair value, the total amounts of market value are stated.

 The following summarizes market value information as of March 31, 2010 on derivative transactions for which 
hedge accounting has not been applied.

Currency related  Millions of yen 

      Unrealized  
March 31, 2010 Contract value Fair value* gains (losses)

Forward exchange contracts:
　Selling:
　　U.S. dollars  ......................................................................  ¥50,172  ¥51,390 ¥(1,218)
　　Russian ruble ....................................................................  21,877  21,936 (59)
　　U.S. dollars (Buying U.K. pounds)  ....................................  8,333  8,328 5
　　Australian dollars  .............................................................  5,651  6,090 (439)
　　Canadian dollars  .............................................................  3,784  4,388 (604)
　　Euro .................................................................................  558  563 (5)
　　U.K. pounds .....................................................................  216  216 0
　　Hong Kong dollars  ..........................................................  175  178 (3)
　　Other ...............................................................................  4,060  4,028 32
　　　Total .............................................................................  ¥94,826  ¥97,117 ¥(2,291)

　Buying:
　　U.S. dollars .......................................................................  ¥41,166  ¥41,523 ¥    357
　　U.K. pounds .....................................................................  5,430  5,326 (104)
　　Euro .................................................................................  2,632  2,643 11
　　Canadian dollars ..............................................................  81  84 3
　　Other ...............................................................................  10,370  10,124 (246)
　　　Total  ............................................................................  ¥59,679  ¥59,700 ¥      21
Currency option contracts:
 Buying:
　　Put
　　Russian ruble (Contract) ...................................................  ¥       10  ¥         — ¥       —
　　　　　　　     (Option) ......................................................  2 0 (2)
　　　Total .............................................................................  ¥         2 ¥         0 ¥       (2)
Currency swap contracts:
  Receipt—U.S. dollars / Payment—Philippine peso ................  ¥  1,593 ¥       33 ¥      33
　　　Total .............................................................................  ¥  1,593 ¥       33 ¥      33
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 The following summarizes market value information as of March 31, 2010 of derivative transactions for which 
hedge accounting has been applied.

Currency related
 The way of hedge accounting; allocation method, which is explained in Note 12
    Millions of yen 

March 31, 2010  Contract value Fair value* 

Forward exchange contracts:
　Selling:
　　U.S. dollars  ........................................................................................... ¥3,837  ¥      —
　　Other .................................................................................................... 305  — 
　　　Total .................................................................................................. ¥4,142  ¥      — 

　Buying:
　　U.S. dollars ............................................................................................ ¥2,643  ¥      — 
　　Other .................................................................................................... 193  — 
　　　Total  ................................................................................................. ¥2,836  ¥      — 

*  The fair value of the forward exchange contracts, to which allocation method is applied, is explained in Note 12. 
(The estimation method for the fair value of “Trade notes and trade accounts receivable and long-term loans 
receivable” and “Payables”). 

Interest rate related
 The way of hedge accounting; deferral hedge accounting
    Millions of yen 

March 31, 2010  Contract value Fair value 

Interest rate swap agreements:
　Receipt—Variable rate/Payment—Fixed rate ............................................. ¥2,150  ¥(207)
　　　Total ................................................................................................. ¥2,150  ¥(207) 

Interest rate cap contracts:
　Buying: 
　　 Call (Contract) .................................................................................... ¥   680  ¥      — 
　　　　 (Option) ....................................................................................... 10  1 
　　　Total  ................................................................................................ ¥     10  ¥       1 

 The way of hedge accounting; special method, which is explained in Note 12
    Millions of yen 

March 31, 2010  Contract value Fair value* 

Interest rate swap agreements:
　Receipt—Variable rate/Payment—Fixed rate ............................................. ¥270,838  ¥      — 
　　　Total ................................................................................................. ¥270,838  ¥      — 

*  As for the fair value of the interest rate swap agreements, to which the special method is applied, please refer 
the methodology of the fair value of long-term debt, including current portion in Note 12.

 The way of hedge accounting; deferral hedge accounting
    Millions of yen 

March 31, 2010  Contract value Fair value*

Forward exchange contracts:
　Selling:
　　U.S. dollars (Buying Australian dollars) ................................................... ¥  6,706 ¥  5,587 
　　U.S. dollars  ........................................................................................... 4,490  4,686 
　　Other .................................................................................................... 289  304
　　　Total .................................................................................................. ¥11,485  ¥10,577

　Buying:
　　Yen (Buying U.S. dollars) ........................................................................ ¥10,430  ¥  9,805
　　U.S. dollars ............................................................................................ 10,216  10,482
　　Euro ...................................................................................................... 2,505  2,466
　　Other .................................................................................................... 1,830  1,835
　　　Total  ................................................................................................. ¥24,981  ¥24,588

*  As for the fair value, the total amounts of market value are stated.
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Commodity related
 The way of hedge accounting; deferral hedge accounting
    Millions of yen

March 31, 2010  Contract value Fair value*

Futures trading:
　Metals:
　　Buying ................................................................................................. ¥2,840 ¥3,145
　Foods:
　　Buying ................................................................................................... ¥   736  ¥   676 
　Total: 
　　Buying ................................................................................................... ¥3,576  ¥3,821 
Forwards trading:
　Metals:
　　Selling ................................................................................................. ¥   649 ¥   437
　Oils:
　　Selling ................................................................................................... ¥5,620  ¥4,747 
　Total: 
　　Selling ................................................................................................... ¥6,269  ¥5,184 
Commodity option contracts
　Oils:
　　Selling 
　　　Call (Contract) ................................................................................... ¥1,332  ¥      — 
　　　　　(Option) ...................................................................................... 112  191 
　　Buying 
　　　Put (Contract) .................................................................................... ¥1,235  ¥      — 
　　　　   (Option) ....................................................................................... 114  183 
　Total: 

　　Selling.................................................................................................. ¥   112 ¥   191 
　　Buying ...................................................................................................    114  183

*  As for the fair value, the total amounts of market value are stated.

Contingent liabilities at March 31, 2011 and 2010 are as follows:       
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

For notes discounted and endorsed   ..........................................................................................  ¥21,247 ¥26,743 $255,988

For guarantees of indebtedness to:
　Unconsolidated subsidiaries and affiliates  ..............................................................................  23,309 21,508 280,831
　Others   ...................................................................................................................................  17,030 10,584 205,181

　　Total   ..................................................................................................................................  ¥40,339 ¥32,092 $486,012

Related to finance lease transactions without transfer of ownership, the Company and domestic consolidated subsidiaries apply the accounting 
treatment similar to that used for sales transaction, except for the transactions that commenced prior to April 1, 2008.
 Information about finance lease transactions which are not capitalized and accounted for in the same manner as operating lease 
transactions at March 31, 2011 and 2010 is as follows.
     

Non-capitalized finance leases, as lessee:  Millions of yen  

    Assumed  Accumulated Accumulated
March 31, 2011 purchase cost  depreciation  impairment loss  Book value 

 Equipment and fixtures   ........................................................................  ¥1,045  ¥   825  ¥40  ¥180 
 Other   ...................................................................................................  1,872  1,433  52  387 
  Total   .................................................................................................  ¥2,917  ¥2,258  ¥92  ¥567

    Thousands of U.S. dollars  

    Assumed  Accumulated Accumulated 
March 31, 2011 purchase cost  depreciation  impairment loss  Book value 

 Equipment and fixtures   ........................................................................  $12,590  $  9,939  $   482  $2,169 
 Other   ...................................................................................................  22,555  17,266  626  4,663 
  Total   .................................................................................................  $35,145  $27,205  $1,108  $6,832

 14 CONTINGENT LIABILITIES

 15 LEASES
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In the event the balance of pension assets is less than the pension liabilities for companies adopting generally accepted accounting principles in 
the United States (“U.S. GAAP”) included in the scope of consolidation, an adjustment was made to net assets in accordance with U.S. GAAP 
Accounting Standards Codification 715 issued by Financial Accounting Standards Board. 
 The adjustment as of March 31, 2010 was reclassified to Accumulated other comprehensive income in the year ended March 31, 2011.
 The reclassification increased retained earnings by ¥797 million (U.S.$9,602 thousand) in the year ended March 31, 2011,

The Company and certain consolidated subsidiaries own rental office buildings, rental commercial facilities and rental condominiums. 
Information about book value and fair value of investment and rental properties as of March 31, 2011 and 2010 is as follows; 
  Millions of yen Thousands of U.S. dollars

  Book value Changes Book value  Fair value Book value Changes Book value  Fair value
  at March 31, during at March 31, at March 31,  at March 31, during at March 31, at March 31,
March 31, 2011  2010 the year 2011 2011  2010 the year 2011 2011

　Office building ................  ¥42,152  ¥  (6,717) ¥35,435  ¥34,074  $507,855  $  (80,927) $426,928  $410,530 
　Commercial facility .........  17,532   (3,297) 14,235  12,031  211,229  (39,723) 171,506  144,952 
　Condominium ................  12,862  (12,862) — — 154,964  (154,964) — —
　Others ............................  7,262  (487) 6,775  6,785  87,494  (5,868) 81,626  81,747  
　Total ...............................  ¥79,808 ¥(23,363) ¥56,445  ¥52,890  $961,542  $(281,482) $680,060  $637,229 

  Millions of yen

  Book value Changes Book value  Fair value
  at March 31, during at March 31, at March 31,
March 31, 2010  2009 the year 2010 2010

　Office building ................  ¥  6,189  ¥35,963  ¥42,152  ¥42,926 
　Commercial facility .........  17,785  (253) 17,532  15,404 
　Condominium ................  546  12,316  12,862  12,998 
　Others ............................  6,530  732  7,262  7,171 
　Total ...............................  ¥31,050  ¥48,758  ¥79,808  ¥78,499 

 Fair values at March 31, 2011 and 2010 are measured by the Company based on the appraisal report prepared by external real estate 
appraisers as well as the “Real Estate Appraisal Standards.” However, if no material change has, from the time of acquisition, occurred in 
certain values (current market prices or appraised values) or indices, the fair values are determined by adjusting such appraised values and 
indices. 

 17 INVESTMENT AND RENTAL PROPERTIES

 16 MINIMUM PENSION LIABILITY ADJUSTMENT

    Millions of yen  

    Assumed  Accumulated Accumulated 
March 31, 2010 purchase cost  depreciation  impairment loss  Book value 

 Equipment and fixtures   ........................................................................  ¥1,220  ¥   824  ¥40  ¥   356 
 Other   ...................................................................................................  2,870  1,911  52  907

  Total   .................................................................................................  ¥4,090  ¥2,735  ¥92  ¥1,263

 As lessee under non-capitalized finance lease, the amount of future minimum lease payments is ¥643 million (U.S.$7,747 thousand) at 
March 31, 2011, of which ¥444 million (U.S.$5,349 thousand) is due within one year. And amount of annual lease payments is ¥599 million 
(U.S.$7,217 thousand) for the year ended March 31, 2011.

Finance leases, as lessor:
The Company had no finance lease transactions as lessor at March 31, 2011 and 2010.

 As lessor under sub-leases on finance lease transactions, the amount of future minimum lease payments received is ¥66 million (U.S.$795 
thousand) at March 31, 2011, of which ¥64 million (U.S.$771 thousand) is due within one year. 
 The company had no annual lease payments received for the year ended March 31, 2011.

Operating leases, as lessee:
As lessee under noncancelable operating leases, the amount of future minimum lease payments is ¥14,488 million (U.S.$174,554 thousand) at 
March 31, 2011, of which ¥5,907 million (U.S.$71,169 thousand) is due within one year. 

Operating leases, as lessor:
As lessor under operating leases, the amount of future minimum lease payments to be received is ¥12,867 million (U.S.$155,204 thousand) at 
March 31, 2011, of which ¥1,977 million (U.S.$23,819 thousand) is due within one year.
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 Profit and loss on investment and rental properties in the year ended March 31, 2011 and 2010 is as follows; 
  Millions of yen Thousands of U.S. dollars

  Rent Rent  Other gains  Rent Rent  Other gains
Year ended March 31, 2011  income expenses Net or losses   income expenses Net or losses

　Office building ................  ¥2,412  ¥(1,741) ¥   671  ¥    104  $29,060  $(20,976) $  8,084  $   1,253
　Commercial facility .........  1,406  (989) 417  (1,178) 16,940  (11,916) 5,024  (14,193) 
　Condominium ................  656  (457) 199  (509) 7,904 (5,506) 2,398  (6,132) 
　Others ............................  453  (265) 188  (169) 5,457  (3,192) 2,265  (2,036) 
　Total ...............................  ¥4,927  ¥(3,452) ¥1,475  ¥(1,752) $59,361  $(41,590) $17,771  $(21,108)

  Millions of yen

  Rent Rent  Other gains
Year ended March 31, 2010  income expenses Net or losses

　Office building ................  ¥1,692  ¥(1,578) ¥ 114  ¥617 
　Commercial facility .........  1,926  (1,260) 666  —
　Condominium ................  102  (221) (119) —
　Others ............................  416  (286) 130  (29)
　Total ...............................  ¥4,136  ¥(3,345) ¥ 791  ¥588 

 Rent income is accounted as Net sales or Other income.
 Rent expenses represent expenses corresponding to rent income (ex. depreciation, repair and maintenance fees, insurance, taxes, and others) 
and accounted as Cost of sales, Selling, general and administrative expenses, or Other expenses.
 Other gains and losses include penalty income, gain (loss) on sale and disposal of property and equipment, loss on sale of investment properties, 
and impairment loss.

For the year ended March 31, 2011 and 2010
In March 2008, the ASBJ revised ASBJ Statement No. 17 “Accounting Standard for Segment Information Disclosures” and issued ASBJ 
Guidance No. 20 “Guidance on Accounting Standard for Segment Information Disclosures.” Under the standard and guidance, an entity is 
required to report financial and descriptive information about its reportable segments. Reportable segments are operating segments or 
aggregations of operating segments that meet specified criteria. Operating segments are components of an entity about which separate 
financial information is available and such information is evaluated regularly by the chief operating decision maker in deciding how to allocate 
resources and in assessing performance. Generally, segment information is required to be reported on the same basis as is used internally for 
evaluating operating segment performance and deciding how to allocate resources to operating segments. This accounting standard and the 
guidance are applicable to segment information disclosures for the fiscal years beginning on or after April 1, 2010.
 The segment information for the year ended March 31, 2010 under the revised accounting standard is also disclosed hereunder as required.

1. Description of reportable segments
   Reportable segments are defined as components of an enterprise for which separate financial information is available that is evaluated 

regularly by the Board of Directors Meeting in deciding how to allocate resources and in assessing performance.
   We are an integrated trading company engaged in a wide range of business activities on a global basis. In our headquarters, we have the 

business section that divides into the commodity and service, the business section carry on merchandising business, trade business, product 
manufacturing, supply of services, design and implement various project, investment of business section and financial activity.

   Consequently, the Company’s reportable segments consist of the following four business groups; Machinery,  Energy & Metal, Chemicals & 
Functional Materials, and Consumer Lifestyle Business.

2.  Methods of measurement for the amounts of sales, profit (loss), assets, liabilities and other items for each reportable segment
   The accounting policies of each reportable segment are basically consistent with those stated in Note 2. “Summary of Significant 

Accounting Policies.”
  Transfers between segments are determined at market price or at arm’s length price.

 18 SEGMENT INFORMATION
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3. Information about sales, profit (loss), assets, liabilities and other items is as follows.
  Millions of yen
      2011
    Reportable segments

    Chemicals &  Consumer
    Functional  Lifestyle
Year ended March 31, 2011 Machinery Energy & Metal Materials Business  Total Other  Total  Reconciliations Consolidated

Sales:
　Sales to external customers ....................  ¥965,412  ¥1,013,982  ¥612,511  ¥1,378,001  ¥3,969,906  ¥  44,734  ¥4,014,640  ¥          —  ¥4,014,640 
　Intersegment sales or transfers...............  3,331  1,493  3,980  5,115  13,919  3,355  17,274  (17,274) —
　　Total ..................................................  ¥968,743  ¥1,015,475  ¥616,491  ¥1,383,116  ¥3,983,825  ¥  48,089  ¥4,031,914  ¥ (17,274) ¥4,014,640 
Segment profit (loss) .................................  3,392  26,462  2,712  1,089  33,655  (5,458) 28,197  (12,215) 15,982  
Segment assets .........................................  378,028  543,668  259,529  420,042  1,601,267  264,946  1,866,213  250,748  2,116,961 
Other:
  Depreciation ...........................................  4,123  9,502  2,649  2,737  19,011  4,911  23,922  174  24,096 
  Amortization of goodwill ........................  906  828  1,448  1,358  4,540  8  4,548  —  4,548 
  Interest income .......................................  1,244  1,587  200  513  3,544  1,226  4,770  (461) 4,309 
  Interest expense ......................................  5,806  9,082  3,303  6,416  24,607  (210) 24,397  (461) 23,936  
  Equity in earnings of unconsolidated 
    subsidiaries and affiliates .......................  2,741  15,207  1,128  1,171  20,247  (949) 19,298  (1) 19,297 
  Extraordinary Gains (Losses).....................  2,511 3,627 (482) (3,282) 2,374 (8,380) (6,006)  2 (6,004)
    Gain (loss) on sale and disposal of 
      property and equipment......................  1,968 2,172 (45) (122) 3,973 414 4,387  —  4,387 
    Gain on subsequent acquisitions ...........  1,065  9,242  —  —  10,307  —  10,307  —  10,307 
    Impairment loss.....................................  41  6,469  83  604  7,197  2,490  9,687  —  9,687 
    Loss and provision for loss on dissolution 
      of subsidiaries and affiliates .................  1,038  507  308  2,437  4,290  566  4,856  —  4,856 
    Restructuring losses ...............................  —  —  —  —  —  5,097  5,097  —  5,097 
  Income Taxes...........................................  849  5,832  3,266  (1,112) 8,835  (899) 7,936  12,568  20,504  
  Investment in unconsolidated subsidiaries
      and affiliates accounted for by the 
      equity method ....................................  24,585  171,628  11,239  16,278  223,730  6,301  230,031  (436) 229,595  
  Increase in property, equipment and
      intangible assets..................................  ¥    8,283  ¥     33,743  ¥       658  ¥       2,380  ¥     45,064  ¥    3,385  ¥     48,449  ¥          —  ¥     48,449 

  Thousands of U.S. Dollars
      2011
    Reportable segments

    Chemicals &  Consumer
    Functional  Lifestyle    
Year ended March 31, 2011 Machinery Energy & Metal Materials Business  Total Other  Total  Reconciliations Consolidated

Sales:
　Sales to external customers ....................  $11,631,470  $12,216,650  $7,379,650  $16,602,422  $47,830,192  $   538,965  $48,369,157  $             —  $48,369,157 
　Intersegment sales or transfers...............  40,132  17,989  47,952  61,626  167,699  40,421  208,120  (208,120) — 
　　Total ..................................................  $11,671,602  $12,234,639  $7,427,602  $16,664,048  $47,997,891  $   579,386  $48,577,277  $  (208,120) $48,369,157 
Segment profit (loss) .................................  40,867  318,819  32,675  13,121  405,482  (65,759) 339,723  (147,169) 192,554 
Segment assets .........................................  4,554,554  6,550,217  3,126,855  5,060,747  19,292,373  3,192,121  22,484,494  3,021,060  25,505,554 
Other:
  Depreciation ...........................................  49,675  114,482  31,915  32,976  229,048  59,169  288,217  2,096  290,313 
  Amortization of goodwill ........................  10,916  9,976  17,446  16,361  54,699  96  54,795  —  54,795  
  Interest income .......................................  14,988  19,120  2,410  6,181  42,699  14,771  57,470  (5,554) 51,916  
  Interest expense ......................................  69,952  109,422  39,795  77,301  296,470  (2,530) 293,940  (5,554) 288,386  
  Equity in earnings of unconsolidated 
    subsidiaries and affiliates .......................  33,024  183,217  13,590  14,109  243,940  (11,434) 232,506  (12) 232,494  
  Extraordinary Gains (Losses).....................  30,253  43,699  (5,807)  (39,542)  28,603 (100,964) (72,361)  24  (72,337)  
    Gain (loss) on sale and disposal of 
      property and equipment......................  23,711 26,169 (542) (1,470) 47,868 4,988 52,856  —  52,856  
    Gain on subsequent acquisitions ...........  12,831  111,350  —  —  124,181  —  124,181  —  124,181  
    Impairment loss.....................................  494  77,940  1,000  7,277  86,711  30,000  116,711  —  116,711  
    Loss and provision for loss on dissolution 
      of subsidiaries and affiliates .................  12,506  6,108  3,711  29,362  51,687  6,819  58,506  —  58,506  
    Restructuring losses ...............................  —  —  —  —  —  61,410  61,410  —  61,410 
  Income Taxes...........................................  10,229  70,265  39,350  (13,398) 106,446  (10,832) 95,614  151,422  247,036  
  Investment in unconsolidated subsidiaries
      and affiliates accounted for by the 
      equity method ....................................  296,205  2,067,807  135,410  196,120  2,695,542  75,916  2,771,458  (5,253) 2,766,205  
  Increase in property, equipment and
      intangible assets..................................  $       99,795  $     406,542  $       7,928  $       28,675  $     542,940  $     40,783  $     583,723  $             —  $     583,723  

Notes 1.  “Other” segment includes the following seven business groups; Functional service, Domestic regional corporation, Logistics & Insurance Service, Venture 
capital, Aircraft leasing business, Investment business (e.g. real estate investments, etc.), Real estate rental business.

 2.  Reconciliations of segment loss ¥12,215 million (U.S.$147,168 thousand) include the difference between actual income tax expenses and those allocated 
to respective reportable segments based upon the Company’s policy, which amounted to ¥-12,568 million (U.S.$-151,422 thousand), and unallocated 
dividend income, etc. ¥429 million (U.S.$5,169 thousand).
 Reconciliations of segment asset ¥250,748 million (U.S$3,021,060 thousand) consist of elimination of intersegment balances ¥-46,887 million (U.S$-564,904 
thousand) and unallocated amounts ¥297,635 million (U.S.$3,585,964 thousand) comprising the headquarters’ surplus funds and investment securities.

    Reconciliations of other items, such as Depreciation expenses, Interest income, Interest expenses, and Equity in earnings of unconsolidated subsidiaries 
and affiliates mainly represent eliminations of intersegment transactions.

 3. Segment profit (loss) is reconciled to net income in the consolidated statements of income.
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(Change in Segmentation)

Effective from the consolidated fiscal year ended March 31, 2011, Logistics and Services operations related to Airlines and Airport retail, 
previously categorized in Other Business, were reclassified in Consumer Lifestyle Business due to recognition aiming at synergy effects mainly 
with the general commodities and retail field.

 The following is supplementary segment information for the year ended March 31, 2010, that has been reclassified to conform to the 
presentation based on the current segmentation.

  Millions of yen
      2010

    Reportable segments

    Chemicals &  Consumer
    Functional  Lifestyle    
Year ended March 31, 2010 Machinery Energy & Metal Materials Business  Total Other  Total  Reconciliations Consolidated

Sales:
　Sales to external customers ....................  ¥994,499  ¥874,543  ¥547,790  ¥1,364,673  ¥3,781,505  ¥  62,913  ¥3,844,418  ¥          —  ¥3,844,418  
　Intersegment sales or transfers...............  5,300  1,601  2,878  2,251  12,030  4,227  16,257  (16,257) — 
　　Total ..................................................  ¥999,799  ¥876,144  ¥550,668  ¥1,366,924  ¥3,793,535  ¥  67,140  ¥3,860,675  ¥ (16,257) ¥3,844,418  
Segment profit (loss) .................................  971  23,522  1,253  (3,226) 22,520  (9,106) 13,414  (4,620) 8,794 
Segment assets .........................................  406,811  483,448  255,510  419,354  1,565,123  295,408  1,860,531  300,388  2,160,919  
Other:
  Depreciation ...........................................  4,344  7,972  2,963  2,189  17,468  5,752  23,220  (23) 23,197 
  Amortization of goodwill ........................  704  884  1,517  1,363  4,468  (25) 4,443  —  4,443  
  Interest income .......................................  1,072  1,280  342  528  3,222  1,750  4,972  (339) 4,633 
  Interest expense ......................................  6,046  8,516  3,304  7,608  25,474  852  26,326  (339) 25,987 
  Equity in earnings of unconsolidated 
    subsidiaries and affiliates .......................  2,145  4,659  483  (278) 7,009  2,167  9,176  3  9,179  
  Extraordinary Gains (Losses).....................  5,204  20,011  386  (1,101) 24,500  (21,901) 2,599  2,593  5,192   
    Gain on sale of investment securities .....  1,676  23,686  865  1,730  27,957  1,927  29,884  2,593  32,477   
    Loss on devaluation of securities ...........  214  195  308  179  896  15,648  16,544  —  16,544  
    Impairment loss.....................................  232  2,995  181  260  3,668  5,734  9,402  —  9,402 
  Income Taxes...........................................  (594) 9,094  1,806  (2,813) 7,493  (6,847) 646  7,622  8,268   
  Investment in unconsolidated subsidiaries
      and affiliates accounted for by the 
      equity method ....................................  27,432  152,614  11,106  15,757  206,909  7,772  214,681  (436) 214,245  
  Increase in property, equipment and 
      intangible assets..................................  ¥    5,819  ¥  17,035  ¥       773  ¥       1,329  ¥     24,956  ¥    3,498  ¥     28,454  ¥         —  ¥     28,454  

Notes 1.  “Other” segment includes the following seven business groups; Functional service, Domestic regional corporation, Logistics & Insurance Service, Venture 
capital, Aircraft leasing business, Investment business (e.g. real estate investments, etc.), Real estate rental business.

 2.  Reconciliations of segment loss ¥4,620 million include the difference between actual income tax expenses and those allocated to respective reportable 
segments based upon the Company’s policy, which amounted to ¥-7,622 million and unallocated gain on sale of investment securities, etc. ¥2,912 million.

    Reconciliations of segment asset ¥300,388 million consist of elimination of intersegment balances ¥-51,630 million and unallocated amounts ¥352,018 
million comprising the headquarters’ surplus funds and investment securities.

    Reconciliations of other items, such as Depreciation expenses, Interest income, Interest expenses, and Equity in earnings of unconsolidated subsidiaries 
and affiliates mainly represent eliminations of intersegment transactions.

 3. Segment profit (loss) is reconciled to net income in the consolidated statements of income.

4. Information about geographical areas

(1) Sales

  Millions of yen

  2011

 Japan Americas Europe Asia/Oceania Other Total

 ¥2,717,527 ¥176,263 ¥137,278 ¥834,067 ¥149,505 ¥4,014,640

Note: Sales are classified in countries or regions based on location of customers.

  Thousands of U.S. Dollars

  2011

 Japan Americas Europe Asia/Oceania Other Total

 $32,741,289 $2,123,651 $1,653,952 $10,049,000 $1,801,265 $48,369,157
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(2) Property and equipment

  Millions of yen

  2011

 Japan Americas Europe Asia/Oceania Other Total

 ¥98,989 ¥27,542 ¥32,502 ¥49,309 ¥7,433 ¥215,775

  Thousands of U.S. Dollars

  2011

 Japan Americas Europe Asia/Oceania Other Total

 $1,192,639 $331,831 $391,591 $594,084 $89,554 $2,599,699

5. Information about major customers 
  Millions of yen

  2011

 Name of customer Sales Related segment name

 TS Network Co., Ltd. ¥518,482 Consumer Lifestyle Business

  Thousands of U.S. Dollars

  2011

 Name of customer Sales Related segment name

 TS Network Co., Ltd. $6,246,771 Consumer Lifestyle Business

6. Information of goodwill by reportable segment
  Millions of yen
      2011

    Reportable segments

    Chemicals &  Consumer
    Functional  Lifestyle    Elimination/
  Machinery Energy & Metal Materials Business  Total Other  Total  Corporate Consolidated

Goodwill
  Amortization of goodwill ............... ¥  1,456 ¥   829 ¥  1,448 ¥  1,398 ¥  5,131 ¥  9 ¥  5,140 ¥      — ¥  5,140 
  Goodwill at March 31, 2011 .......... 15,727 7,223 15,790 14,732 53,472 53 53,525 (2,050) 51,475 
Negative goodwill 
  Amortization of negative goodwill ... 550 2 — 40 592 — 592 —  592 
  Negative goodwill at March 31, 2011... 1,530 6 — 514 2,050 — 2,050 (2,050) — 

Notes 1.  “Other” segment includes the following seven business groups: Functional service, Domestic regional corporation, Logistics & Insurance Service, Venture 
capital, Aircraft leasing business, Investment business (e.g. real estate investments, etc), Real estate rental business.

 2. Negative goodwill incurred from business combination before April 1, 2010 is offset against Goodwill in the consolidated financial statements.

  Thousands of U.S. Dollars
      2011

    Reportable segments

    Chemicals &  Consumer
    Functional  Lifestyle    Elimination/
  Machinery Energy & Metal Materials Business  Total Other  Total  Corporate Consolidated

Goodwill
  Amortization of goodwill ............... $  17,542 $  9,988 $  17,446 $  16,843 $  61,819 $109 $  61,928 $         — $  61,928 
  Goodwill at March 31, 2011 .......... 189,482 87,024 190,241 177,494 644,241 639 644,880 (24,699) 620,181 
Negative goodwill 
  Amortization of negative goodwill ... 6,627 24 — 482 7,133 — 7,133 —  7,133 
  Negative goodwill at March 31, 2011 ... 18,434 72 — 6,193 24,699 — 24,699 (24,699) — 
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7. Information about bargain purchase gain

The Company executed capital increase and additional investment in its consolidated subsidiaries and the resulting gain is recognized in 
earnings.

  Millions of yen
      2011
    Reportable segments

    Chemicals &  Consumer
    Functional  Lifestyle    Elimination/
  Machinery Energy & Metal Materials Business  Total Other  Total  Corporate Consolidated

Bargain purchase gain ...................... ¥279 — — — ¥279 ¥125 ¥404 — ¥404 

Note  “Other” segment includes the following seven business groups: Functional service, Domestic regional corporation, Logistics & Insurance Service, Venture 
capital, Aircraft leasing business, Investment business (e.g. real estate investments, etc), Real estate rental business.

  Thousands of U.S. Dollars
      2011
    Reportable segments

    Chemicals &  Consumer
    Functional  Lifestyle    Elimination/
  Machinery Energy & Metal Materials Business  Total Other  Total  Corporate Consolidated

Bargain purchase gain ...................... $3,361 — — — $3,361 $1,506 $4,867 — $4,867

For the year ended March 31, 2010

The activities of the Company and consolidated subsidiaries include worldwide trading in various commodities, financing for customers and 
suppliers relating to such trading activities, and organizing and coordinating industrial projects on an international basis in conjunction with 
trading activities.

(1) Industry segments 

Industry segment information for the year ended March 31, 2010 is as follows: 

  Millions of yen

    Chemicals &  Consumer
    Functional  Lifestyle   Elimination &
Year ended March 31, 2010  Machinery  Energy & Metal Materials Business  Other  Total  Unallocated Consolidated

Net sales:
　Outside customers   ....................... ¥   994,499 ¥874,544 ¥547,790  ¥1,364,673 ¥  62,912  ¥3,844,418 ¥          — ¥3,844,418  
　Inter-segment   ............................... 5,300  1,601  2,878  2,251  4,227  16,257  (16,257) — 
　　Total  .......................................... ¥   999,799 ¥876,145  ¥550,668  ¥1,366,924  ¥  67,139  ¥3,860,675  ¥ (16,257) ¥3,844,418 
Cost of sales and selling, general 
  and administrative expenses ............ ¥1,003,695  ¥862,667  ¥545,832  ¥1,362,869  ¥  70,127  ¥3,845,190  ¥ (16,901) ¥3,828,289 
Operating income (loss) ..................... (3,896) 13,478  4,836  4,055  (2,988) 15,485  644  16,129 
Total assets  ....................................... ¥   406,811  ¥483,448  ¥255,510  ¥   415,552  ¥299,210  ¥1,860,531  ¥300,388  ¥2,160,919  
Depreciation and amortization........... 4,344  8,416  3,619  2,442  4,399  23,220  (23) 23,197
Impairment loss ................................. 232  2,995  181  260  5,734  9,402  — 9,402  
Capital expenditures ..........................     5,819    17,035         773      1,329      3,498       28,454           —      28,454  

(Change in Segmentation)
In the fiscal year ended March 31, 2010, the Group has modified the classification of business segments in the aim of establishing an earnings 
foundation by further improving operating efficiency and implementing selection-and-focus initiatives. Details are provided below.

•  The Group’s businesses have been reclassified into five segments (Machinery, Energy & Metal, Chemicals & Functional Materials, Consumer 
Lifestyle Business, and Other), which were previously composed of seven segments (Machinery & Aerospace, Energy & Mineral Resources, 
Chemicals & Plastics, Real Estate Development & Forest Products, Consumer Lifestyle Business, Overseas Subsidiaries, and Other).

•  Real Estate Development & Forest Products, which was previously an independent segment, has been unified with Consumer Lifestyle 
Business, with a part of real estate business transferred to Other.

•  Overseas Subsidiaries, which was previously an independent segment, has been reclassified among each of the business segments according 
to the characteristics of products and services handled.

•  The aircraft leasing business, which previously belonged to Machinery & Aerospace, has been transferred to Other.
•  The industrial minerals business and fertilizer business, which previously belonged to Chemicals & Plastics, have been transferred to Energy & 

Metal and to Consumer Lifestyle Business, respectively.
•  The fiber-related business for industrial supplies, which previously belonged to Consumer Lifestyle Business, has been transferred to Chemicals 

& Functional Materials.
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(2) Geographic segments
Geographic segment information for the year ended March 31, 2010 is as follows: 
     Millions of yen
        Elimination &
Year ended March 31, 2010  Japan  North America   Europe  Asia & Oceania   Other Total Unallocated  Consolidated

Net sales:
　Outside customers ......................  ¥3,307,707  ¥  48,679  ¥109,019  ¥305,427  ¥73,586  ¥3,844,418  ¥          — ¥3,844,418 
　Inter-segment ............................  102,951  14,061  9,555  153,892  645  281,104  (281,104) —
　　Total ....................................  ¥3,410,658  ¥  62,740  ¥118,574  ¥459,319  ¥74,231  ¥4,125,522  ¥(281,104) ¥3,844,418 
Cost of sales and selling, general 

  and administrative expenses  .......  ¥3,405,515  ¥  62,577  ¥116,502  ¥448,845  ¥76,539  ¥4,109,978  ¥(281,689) ¥3,828,289  

Operating income ..........................  5,143  163  2,072  10,474  (2,308) 15,544  585  16,129  
Total assets ...................................  ¥1,722,919  ¥150,734  ¥  95,601  ¥246,694  ¥71,630  ¥2,287,578  ¥(126,659) ¥2,160,919  

The principal countries or areas included in each region are as follows: 

  2010

North America ........................................  U.S.A. and Canada
Europe  ...................................................  U.K. and Russia
Asia & Oceania .......................................  Singapore and China
Other  .....................................................  Central and South America and Africa

(3) Overseas trading transactions
Overseas trading transactions for the year ended March 31, 2010 are as follows: 
  Millions of yen

  2010

North America  ................................................................................................. ¥   103,796
Europe .............................................................................................................. 100,696
Asia & Oceania  ................................................................................................ 756,678
Other ................................................................................................................ 220,914
Total  ................................................................................................................ ¥1,182,084

 The principal countries or areas included in each region are as follows: 

  2010

North America ........................................  U.S.A. and Canada
Europe  ...................................................  U.K. and Russia
Asia & Oceania .......................................  China and Indonesia 
Other  .....................................................  Central and South America and Middle East

 Overseas trading transactions are defined as trading transactions of the Company and consolidated subsidiaries completed outside of Japan.

(1) Cash flow from acquisition and sale of consolidated subsidiaries

The following are the amounts of assets and liabilities of newly consolidated subsidiaries at the time of acquisition for the years ended March 
31, 2011 and 2010, the acquisition cost of those companies and the amounts of net revenue from (expenditure for) acquisition. 
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Current assets .............................................................................................................................  ¥ 5,799 ¥ 2,483 $ 69,867
Non-current assets ......................................................................................................................  6,392 92 77,012
Goodwill recognized on consolidation  .......................................................................................  1,917 539 23,096
Current liabilities ........................................................................................................................  (4,630) (952) (55,782)
Long-term liabilities ....................................................................................................................  (5,537) (441) (66,711)
Minority interests ........................................................................................................................  (2,302) (392) (27,735)
Acquisition cost  .........................................................................................................................  1,639 1,329 19,747
Cash and cash equivalents of acquired companies  .....................................................................  (4,191) (1,352) (50,494)
Net revenue (expenditure) ..........................................................................................................  ¥(2,552) ¥     (23) $(30,747)

 19 ADDITIONAL CASH FLOW INFORMATION

Sojitz Corporation     Annual Report 2011 133

Fin
an

cial Sectio
n



   The following are the amounts of assets and liabilities of subsidiaries excluded from the consolidation scope at the time the Companies sold 
investment securities in consolidated subsidiaries, for the years ended March 31, 2011 and 2010.

(2) “Payments for purchase of investment securities” of cash flows from investing activities
“Payments for purchase of investment securities” of cash flows from investing activities for the year ended March 31, 2010, includes the 
payment of ¥8,678 million on acquisition of common stock of a consolidated subsidiary with tender offer.

(3) “Other, net” of cash flows from investing activities
“Other, net” of cash flows from  investing activities for the year ended March 31, 2011, primarily consists of proceeds from the sales of 
investment property, which amounted to ¥18,810 million (U.S.$226,627 thousand).

A certain domestic subsidiary revalued land for business in accordance with the Law Concerning Revaluation of Land on March 31, 2002. With 
respect to the evaluation difference, amounts equivalent to taxes related to the evaluation difference were presented as “Deferred tax liabilities 
on land revaluation difference” (See Note 8). The difference between the previous book value and the revalued amount, net of the deferred tax 
liabilities was presented as “Land revaluation difference” in net assets.

• Method of revaluation: Calculations were made in accordance with the Law Concerning Revaluation of Land.
• Date of revaluation: March 31, 2002
•  The difference between the market value as of March 31, 2011 and the book value of land after revaluation: ¥900 million (U.S.$10,843 

thousand).

(1) Related party transactions
There is no significant transactions with related party in the years ended March 31, 2011 and 2010.

(2) Financial summary of significant affiliates of the Company
A financial summary of Metal One Corporation, which is a significant affiliate of the Company, for the years ended or as of March 31, 2011 
and 2010, is as follows:
   Thousands of
  Millions of yen U.S. dollars

  2011 2010 2011

Current assets  ............................................................................................................................  ¥   790,423 ¥    729,484 $ 9,523,169
Non-current assets ......................................................................................................................  254,843 265,566 3,070,398
Current liabilities  .......................................................................................................................  622,103 576,192 7,495,217
Non-current liabilities ..................................................................................................................  119,867 120,834 1,444,181
Net assets ...................................................................................................................................  303,296 298,024 3,654,169
Net sales .....................................................................................................................................  2,523,462 2,109,045 30,403,157
Income before income taxes and minority interests  ...................................................................  32,432 22,221 390,747
Net income .................................................................................................................................  ¥     18,780 ¥    10,473 $    226,265

The stock options outstanding at March 31, 2011 are as follows:

 Entity name:  Sakura Internet Co., Ltd.
 Persons granted: 2 directors, 3 auditors, 77 employees
 Number of options granted: 376 common stocks of Sakura Internet Co., Ltd.
 Date of grant: August 31, 2006
 Vesting conditions:  Stock options are vested to persons in a position of a director, an auditor or an employee of Sakura 

Internet Co., Ltd. at the time of exercise, unless the retirement is caused by an expiration of the term of 
director, reaching retirement age or other the valid reasons. 

 Required service period: From August 31, 2006 to June 27, 2008
 Exercise period: From June 28, 2008 to June 27, 2011
 Exercise price per share: ¥291,394 (U.S.$3,510.77)
 Fair value price at grant date: ¥185,399 (U.S.$2,233.72)

 20 LAND REVALUATION DIFFERENCE

 21 RELATED PARTY INFORMATION

 22 STOCK OPTIONS

     Thousands of
   Millions of yen  U.S. dollars
  2011  2010 2011
Current assets  .....................  ¥1,361 ¥327 $16,398
Non-current assets ...............  2,790 132 33,614
Total ....................................  ¥4,151 ¥459 $50,012

     Thousands of
   Millions of yen  U.S. dollars
  2011  2010 2011
Current liabilities  ................  ¥1,174 ¥461 $14,145
Non-current liabilities ...........  1,825 — 21,988
Total ....................................  ¥2,999 ¥461 $36,133

Notes to Consolidated Financial Statements
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In accordance with the resolution to set a limit on issuance of domestic bonds during the first half of fiscal year ending March 31, 2012 at the 
Board of Directors Meeting held on March 24, 2011, the Company issued unsecured corporate bonds on June 21, 2011. 

 (1) Type of bond: 21st Series unsecured bonds

 (2) Issue amount: ¥10 billion (U.S.$120,482 thousand)

 (3) Issue date: June 21, 2011

The numbers of stock options outstanding for Sakura Internet Co., Ltd. are as follows:

  At March 31, 2010 Granted Forfeited Vested At March 31, 2011

Non-vested — — — — —

  At March 31, 2010 Vested Exercised Forfeited At March 31, 2011

Vested 318 — — 2 316

 23 SUBSEQUENT EVENTS
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